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Black Sea ( convention |o Be Signed in April 

6 #0510500 Sota DU MA in Auigarian 20 Mar ¥. 
4 

Report by Lywbomy Rogenshtiayn “‘( onvention on 

Fate of Black Sea fo Be Sugned 


Teat) The teat of the ( onvention on Jou Action [o 
Preserve the Black Sea well be ugned in Buchares! on 
‘}-22 Apri by wa states | krame Bulgaria. corga 
Romana. Russa and | urkey will sagn thas internationa! 
‘reat) Ths was decided at the last working session. after 
protonged dipiomatx difficulties reiated to the disinte 
gration of the former | SSR The convention will pro- 
ide ‘or cach participating Mate (oO assume (he respons: 
Milit) and obfagation to participate in jornt work Lo study 
preserve and restore (he environment in the regeon 


Buigaria Romania and | urke, capressed readiness | 
ugn (he Convention last -ear Mowever after the tex! was 
oordmnated with Moscow and caperts from the other 
epuDlics emained unciear whether (rcorgia 
kramne and Russia would have (o adopt (he document 
veparatc!) 


Moidova Armenia. Azerfayan (reece and ) ugosiavia 
6 well 45 Many) Mtiermalional organizations «ere invited 
particepate in the convention as observers 


IPRS-bER-9] OM 
2S March 1992 


The convention well contami two secthons The first is 
wganizational || sets down the obligation of ever) Black 
Sea slate (© ODserve international norms and require 
ments, preserve (ts shores. and participate 9 | mancing 
the )ownt activity 


The second section deals with the program to carry oul 
research into all screnti!x aspects of (he Black Sea 4! the 
ast Bucharest session on the convention. (| was agreed 
that the institutes on oceanology in \ arna and ( onsianta 
will be the icading insiitues i 


his arcu 


\ new chairman of (he Lonmventiion wil) be clected every 
vear The first cha:rman wil! be o Bulgarian The was 
agreed ai the session The convention wel! be hased in 
Istanbul The financial contribution of cach slate well 
determined in accordance with (he \ength of its 
The convention is to Degen work in September By (hx 
{ must De ratified ) af least ‘our parti ipating Mates 


pastiine 


By then cach Mate mus! 
and Degen its implementation [he World Bank and 
ther world and buropean ‘inane am omna 'unds 
and OfgBMiZalIOMs 41) Girect!) assis! cc hog a Proyects 
n the regeon inciuding (he walled action plan of (he 
onvention [t i ‘hus capected that (h mnine of the 
onvention wll Mecome (he xe cu ’ 2, mpies 
“cological problems of (he Black See 


prepare wi athena! Pial 
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SDL Leaders on Duboek 's Decision To Join 
SDSS 

1 i899. Arativavu PRA' DA in Slowes 

‘ Wus 4 


Report sugned (ao) Apropos its Authority | 


leat) The press Oreting of the Party of the Democratic Left 
SDL was held shordy after 1s ‘regular political consulta 
voms with Mecwr Party ( haurman Werss masmtaimed that 


at the upoomung Slovak “National Counci! serson SDL 
deputves wil! insist on « secret ballot for the recall of 
Vinwter van Miklos Accordeng to the SDL. 1 is unneces 


ar raf! an amendmen! ‘o the law on abortion, Dut it is 
vevessar’ (0 draft a wide rangung population law The birth 
atc sould be regulated on (he Dass of a couple s voluntary 


lecisson in reply to a question from PRAVDA on whether 
vmnection with Duboek s ven to the Castile on Friday 
March, (Ne decusson on the nonconclussen of a coalition 
netweer the SDL and the Social Democratic Party of 


vovakia SDS») was made in Prague Wess admutted that 
‘he recent statements made Dy representatives from ( zech- 
miovak Socia) Democracy prove that (hey apphed some 


oressure ‘bur party seed SDL First Deputy ( hamwman 
Kany established the authority on which it Dases its 
jecthon -hances during the two years of its casstence After 


all «ce were formulating polhc) when Mr Duboek was in the 
Publ \gaenst \volence Movement and when he was 
br rg wth (ihe Movement For a Democrat Slovakia. and 


we will formulate pole. when he is part of Socral Democ 
a ‘hes Joes sot alter our aspirations of integrating 
rset Ne international left wing 


Liberal Secial | men Elects (harman, Deputy 


i( 003090069. Prague HOSPODARSKE NOWIN) 

’ er ‘ War ¥ 

(STK -cepert under the rubric “Parnes and Move 
merits 

Text) The Liberal Soceal | mon (LSU) has Deen regis 


tered as « political Movement in accordance with the law 
mM political partes Journalists were informed ai vester 
day « news conference ion Prague that Agranan Party 
Charman | lrmka has been clected LSU chamwman 
( yechosiovak Socevalest Party (Charman |. Dvorak and 
(yreen Part) (harman 4 Mucha were clected deputy 
harrmen | Mehch « sonpart) member was also 
elected deputy) charrman The LSl proposes thu a 
onstilulional aw be adopted durng (his clectorai 
peri’ on whose bases ‘he pressdent well be clected 
following [he appointment! of a new government and not 
mmediate!, after the ctecthons 


Reshuffling »{ Political Scene in Stevakia \ iewed 


if 20030958) Prague MLADA FRONTA DNES 
a wr 5 War i 
Article by lvo Siawek “Card Shuffling 


Text! Alexander Dubeoek s transfer from the ( ivic Dem- 
crate | mon (ODL | to the Secs! Democratic Party in 
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Siovakia (SDSS) provided 4 new stamuius to the already 
quite dynamax pulse of the Slovak political scene Alea. 
ander Dubcek. as a symbol figure of the Praguc Spring 
who commands great author) in Slovakia. could in thes 
manner contribute \o the formation of a moderate left 
wing with a positive political coomomx and constitu. 
onal program This segment of the left wing could then 
as one clement of integration. help to find a solution to 
the dragging constitutional Uns Some people might 
consider this clam (o be an caaggeration— What can a 
uny party do” This party however thanks to the figuce 
of Alexander Dudoek has a very realietn chance of 
(aking away maay \otes from Meciar s Movement for a 
Democratx Slovakia (HZDS) and Werss's Party of Dem- 
acratx Left Dowbtiess. many of the undecided will also 
vote for thes party The SDSS certamly can become a 
political power to be reckoned with at least in the Slovak 
National ( ownc:! 


There are shifts. however also on the mght of the center 
The most significant of these 1s the transfer of the Slovak 
National (‘ ownct! ‘ harman Frantisek Miklosko from 
the ODL to the Christian Democratx Movemeni 
(KDH] This man set (wo conditions before he actually 
transterred They were the nationalist faction s leaving 
the KDW and the formation of a coalition between the 
ODL and the KDH These two conditions are a good 
bases for future Constitutional Lalks—this (ume without 
an) admuiature of nationalizing radicalism 


Transters in the opposite direction are also (aking place 
The Federal ‘ ommunications Minister Em: Ehren- 
berger no longer represents the KDH in (he government 
but the ODL Other KDH deputies in the Federal 
Assembly are allegedly considering a similar siep 


A segment of Slovak voters -the ( hristian-onented 
sympathizers with the cconomn retorm—will presum. 
ably be attracted by the formation of a ( hristian faction 
that was initiated withen the (IDL by Federal interior 
Minister Jan Langos 


it seems that not even the HZDS. buslt on the strong 
leawer principle. will be safe from transfers |1 1s concety. 
able that just as Mr Dubeoek was certainly influenced in 
has decision by the newly revealed tacts about Vladumuir 
Meciar wo will other HZDS personalities There are 
rumors of conflicts between HZDS (hairman Vladimir 
Meciar and the movement deputy chairmen Milian 
Knazko and Michal Kovac The position of HZIS 
Coune:! Charman Rudolf Filkus « unclear nght now 
after his emphasizing at the HZDS briefing \ast wees 
that he favors neither the disintegration of the ( SFR nor 
an independent Slovak state His statement \s 4 proof of 
the contenu:ng imternal conflict that he 5 strugghing 
against. a5 (he majority in the movement « aiming 
toward a .onfederation of cven an independeni state 
Hence Dubeoek's transfer could be a sagnal for hum. too 
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Thus. || seems thal (he ciectoral preferences (currently in 
tavor of HZDS) can stall undergo tremendous changes 
before the ciechons The greatest surprises might be 
brought about by this weekend's HZDS assembly in 
Zina. and the Slovak National ( ounci! session neat 
week | will probably provide the setting for the Slovak 
National Party > \ast attempt at initiating a declaration 
of Slovak sovereignty We have to wait for the outcome 
The cards are now being shuffled 


Productivity Analyses. Forecast to | 994 


¥2C HO3464 Prague SS] 4ATISTIBA in ( ceck Now 9 
pp 473.405 


Article by |van Sujyan. of the Federal Statistical Office 
Dusan Strauch of the Federal Resources Admunisira- 
ton and Milota Sujanova. of the Bratisiava institute for 
Research of Socioeconomics and Management ( omput. 
erzavion Prognostx Analysis of the Development of 
Branch “Structure and the Productivity of Labor in 
( zechosiovak Industry for the Penod Through | 995") 


Teast! 


(atreduc tion 


[has study is armed al cvaiuating (he development of the 
structure of ( zechosiovak industry during the years 
988-90 and focuses particularly on (he \arations in the 
prognosis of further development of the structure for the 
period (99) -.95 [i Wes om wath our previous work in this 
area. particularly that listed in /. 6. 7) Methodolog- 
ical aspects are described in cahaustive fashion particu. 
arly in whereas (he sources and methods of con- 
structing statistical Gata can De found. for cxaampic in 
6) 


We uteleze the product of our previous work as a DasK 
‘oo! for forecasting anaiysis work which -oncentrates 
information on the structural development of industry in 
0 economically developed countries (five lange ccono- 
mics—the | nited “Mates Japan | nited Germany 
France l|taly—and five smail cconomes—Denmark 
Finland. Austra. Sweden and Beigum) This is an 
econometric mode! of production structure and Dranch 
labor productivity Dased on data describing actual 
developments in these countries during | 970-85 and a 
subsequent version for the years | 970-8" 


By combrning (he parameters of (his model. where (he 
tundamentai capianator) factors for (he development of 
production structure amd Dranch productivity are the 
cconomsx ievel of the country ‘the created per capita 
gross domest product) and (he ecconomx dimensions of 
the cowntry (total created gross domestx product) and 
data regarding the industries of the (SFR in the appro- 
priate breakdown data were oDtained pertamuing ‘o (he 
value of (he so-called hypothetical structure of produc 
uon on ( zechosiovak industry as well as data on the 
hypothetical value of Dranch productivity Dervea- 


trvely it 1s also possebte to use (hes method to analyze the 
”% employment in nadustr 


structure in the present 
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work we shail no longer repeat (he (heoretical bases and 
specif image of the abDove-mentioned cconometric 
model (we refer the reader \o our previous work (|. 7)) 


in the first portion of the work. we shail bnefly cvaiuate 
the development of the actual structure of ( zechosiovak 
industnal production and branch productivity in recent 
years and we shall do w in relationship to the most 
recent hypothetical structures (the produced model”) 
and with respect (o productivities computed for the 
terminal penod of the mode! quantification 


in the second portion of the work. we present the 
scenanos of individual progmostx vanations ||-4) par 
uculartly insofar as they involve anticipations which have 
been transformed into specif values of inpul data for 
the mode! forecast ranging through the year | 995 These 
seenanos are (hen followed by specific results of prog- 
nostx Computations the: cvaiuation and an cconomx 
interpretation in part three 


As carly a6 the introduction. | «6 necessary to draw 
attention (o (he Lonsiderabie degree to which the listed 
prognostx calculations are contingent upon a certam 
whematicness and perhaps even the debatabriity of 
mput data. as well as upon the lumited possibelities 
inherent in the mode! used 


Some prerequisites which orgsnally (during (he first half 
of |99!| when the appropriate computations were 
accomplished) appeared pessimistx an appear today (0 
be overly optumestic. in some cases. the reverse 6 (ruc 
The actual development of cconomn magnitudes is. of 
course. influenced by some unpredicted (and unpredict. 
able) cconomx and political changes Therefore ‘he 
substantive results of the forecast should be perceived 
more a8 an onentational sketching out of possible direc. 
roms of structural changes dependent upon the . anabie 
development of internal and cxternal factors which 
influence the development of (he appropnatc cndoge 
nous magnitudes in the article. we place greater 
emphasis on the qualitative differentiation of inpul (and 
thus. also output) data withen the framework of the 
individual variations. than we do on the quantitative 
aspect. for cnampie the absolute accuracy» data on the 
dechme in the gross domestx product in |99! and in 
subsequent years The casence (thus. consists of the 
differences in structural development among (he ind. 
vidual - anations 


ty ty te 
Cc amd ihe | devetngmen + Mra b 
Preductivity fer the \ cars |987 9 


The fundamental changes in the development of the 
( zechosiovak cconom, following November 989 and 
the hasty current course of structural changes call for 
therr analysis utehzing actuahzed retevant data For 
(hese rcasoms we augmented (he orignal data base used 
for the mode! (|979-87) by addeng data for the penod 
| 9RR-90 
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The actuahzation of data regarding (he viructure and 
dynamics of industrial production in the (SFR. as weil 
as data on the development of Dranch productivity on 
the Dass of current ( zechosiovak vatistical data. 46 
virtually | 0O-percent conssstent with (he data base u! (he 
international Energy Agency (IEA) and with other inter 
national parameters for data for ( zechosiovas indusir 
\ 8). whch were used in constructing and quantifying 
(he cconometrx mode! forming (he [undimental insiru 
ment for the analyses and forecasts of (he structure and 
productivity of industry appearing in our previous work 
By working with these data. we solved the fundamenta! 
probiem because foreign sources dealing with (he siruc 
ture of 20 undustral branches in accordance with (he 
ISIC International Mandard ladustnai ( lassification 
termunate. for the tume being, in | 987 which is. of course 
inadequate for the currer| needs and the topicainess 0° 
the research work invoived 


|. \erwcture of Predection 


in analyzing (he production siructure of cechosioy aa 
ndustry we will, prumariiy be basing our analyses on (he 
-omparison of this development with © seiected cco 
nomically developed countries (EDC) which were \isted 
in (he introduction of this study 


lf we lake the average structure of industrial production 
n all | setected cowntrres or in the five small countrres 
as 4 standard. there 1s no doubt thal developments in (he 
SPR after |970 were not proceeding in iine with (the 
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* Late |98 | seehosiowaiua had not undertaken to 
dismiss an) workers [rom industry and (o accomplish 
4p aDsvolute reduction in cmployment 


* The quanties of minerals muned and cngsneerng 


products manufactured were cacessively high 
whereas production in (he food industry and energy 
production production of gas and water ch was 
cacessivel) iow 


These differences were nol Dering reduced Dui on the 


ontrar) were intensifying 


Another usaDic slandard «as (Ne Nypothetical siructurce 
i production dernved with the ad of a model tor 
( pechosiovak odustry on (the Dass of mechanmums 
whech were quantifred tor developed countries. used in 
omDination with data on the | szechosiovak coonomnx 
evel and ils cconomn dimensions From thus \rewpomut 
the following differences are interesting (for the most 
part they reflect results of derect comparnsens with 
reswits achneved by the ELM 4) 


* Enormousi) Nagh shares of cngeneering products. pro 
duction of \ransportation media and primarily the 
“Alraction of monerais 

* Eacessively ow shares © ‘ood industry products 
‘rectrmcit) gas and water production metalworking 
products otk 


Structural dev ctopments of | sechosiovaelk industrial pro- 





general (endencies found applicable (o developed .oun juctoon in the -ears 98.4) are compried in Table 
ines. particularly with respect to the following aspects Nehow 
lable | 
recture of |adestrial Preduection 0) Bram fh 
( percent) 
\ “erectars ter SOR 
desire: rem ® \vevage fer Htypetmence: - - — rd ~ 
well PDH. ere ters fo 
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> - . 
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— - - * >. > 
Polygrap® oadustry 4¥ . an) « . 4 
- 7. > > > 
hema aed «6 ubhe 6 
adustr 
> > 
. Procesmnag of Somme ‘ ¥, 
atin ~Matenan 
“ . ‘a 




















iment) gaa water 
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Taite | 
~erecture o/ ladustrai Production by Hraach 
\ percent) (( catnacd) 
cm “erectus ter WR 
— > ;? - —- — aa * _— 
eee ie ree + \corage fe ° 0 Htypethemen! ~ - —- - ~~ 
weet Li. a ee 
(7) Care (1987) 
> — - --— - > * * > -——- 
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_ - - > - . * * 
Preduction of (rams aa’ ’ on 466 a 
port meds 
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* Structure reflecting the coomomn ‘eve! and dumenson ( (hc SPR Jer ved scoordeag ) Gependenoe faractenstx for well EDC + (the seme 


nots (rue for productivity of later shown oo | atte | 





The data in this table indicate that as carly as the penod 
98 4 | pechosiowak industry) was witnessing wme 
structural Changes in (he direction of the general [enden 
es vald for the EDC's as well as in the direction of the 
appropriate hypothetical structure derved from (hese 
tendencies tor the (SFR This 1s particularly appicabiec 
(0 the maning of monerais. where (he decline as shown in 
[ale | has been contenusng from (980 The following 
additional branches which have Deen capernencing 
devetopment in the direction of (he general tendencies 
noted for developed countries of (he wortd over (Ne past 
three vears are also noted in | able 


The foodstuffs industry (its share increased from S 
to 8.2) percent) 
+ Wood products (growth from 4} to . |! percent 
+ Paper production (growth from 1.” to 2.27 percent) 
(hemuecal and rubber industry (growth from |0 ~~ to 
62 percent. cssentially a ceturn to the ongmal 
values of |980 despite considerable declines in (he 
umports of petroleum as one of the Dasx inpul rae 
materials) 
Engineering products (in YS” (he share occupied Dy 
thes industry culminated at an unprecedented!) high 
level of md@dustrial production by YO «| had 
decimed 'o 5 percent) 
Production of tramsport media (declined from » -5 to 
8}! percent) 


With respect (o several other Dranches developments 
have also been moving in (he indicated direction ul not 
by such a clear method (production of furniture produc 
tren of electri: machones. production of clectricit) gas 
and water) 


The share of (he metallurgy industry in ( szechosiovek 
ndustr) increased against ai! (endencies in the caternal 
environment over (he past three years (from 9 2} to 9 82 
oercent) where there « clearly) some momentum and 
where caport demand « Gecwve and where any more 
cApress suppression which \s desirable cven from the 
ony rommentai standpornt has not occurred for the tume 
herng. particularly with respect \o ferrous metallurgy 


in the course of | 990. as well as during the first half of 
WY! (he untavorabdie (rend which reveaied the capress 
price and nonprce uncompetitiveness of ( zechosioves 
production was already fully mansfesteng itself Thes lack 
 OMpetitiveness » growing proportionally with the 
degree (o whech inpul matenais and raw matenais are 
processed w« (hal sophisticated ciectronx products are 
(he [orst to go vader whereas primary metailurgecal 
production production of cnergy and other samelar 
Dramches are capressiy increasing (thew share in overall 
ndustnal production which 1s generally dechning 


| «ier Predectivity and | mplovment 


| able _ ists Geveiopment of Dranch labor productivity 
wn ( pechosiowak ondustry om the same structurc as that 
shown for Table 9 comparison wrth the average for 
five omall EDC 5 and the hypotheteca!l productivity for 
the (SPR for | 98" (derved through the use of the 
ecomometr model) The productivity would corre- 
spond ak (hings Demg equal (o (he cconom« level and 
dymension of a ( zechosiovak coonomy Data in Table 2 
do not require more .otummous Commentary the fact 
that the ‘evel of productivity 1s tallag befend that of the 
EDM . and the hypothetical productivity 1s quite clear 
Moreover the development >! productivity for | 987-9) 
s ver) \skety further burdened by the overvaluation of 
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data ‘cgarding  ndusina product ~causx | hue madicator tor (he cnterprise sphere. were aifeady over 
ment the data for | ¥8s-¥ rechosiovak dala on valued’ during (he primary collection phasc 
adjusted vaiue-added oulpu!l was used which a6 criteria 





late 2 
Predectivity of | saber vo ladustry b» Braach 
(tn (housamds of StS per worker) 


\ctuai Serwctare fer SOR 


ebentria: ram | \verage fer * ty peemetn a: ee - er — Roel 
well ix. Mernerters ‘oo 
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As far as overall cmpioymen' ndus! md its struc miensity im 6§¥9! Social reempioymen! during (fat 
lure 1s concermedc. it Can % Slated (Nal as recently as (Me period is (hus gradually Decoming open uncmpioyment 
‘onal vears of the sociales! ccOonmOM) ‘endencics ODserved for the first half of | 949 stock’) a 5‘ oercent with a 
mn the EDC's in the mid-\ 97 egal nanites! possible rise to & to | 0 percent by the end he vear (4 
themseives—an aPsoiuic Jeciine © cmploymen! and ‘)) As tar as in@ustiry 1s concerned. (fhe overall numpie 
apid decline in some (raditiona: Dranches particular! w workers in | 98-59 stagnated in YY) || deciined fh 
nm (he catraction of menerais. in (fe teatiic industr n UO .UOD and an additional serious decline NUinwes 
~ranches producing on (fe Das ©! wood materials -wen during the course of (99! The greatest decinne 

enginecring Dranches © (fe productior | \ransport manpower can be observed (capressed in retati: erms 
media. and (© «4 iesser caten! | rtual al) other mn the textsle and clothing indusiry in ihe onstructior 
pranches [hese processes Pecame vugnificant mceter materiais nmdusiry mn the ctectrotechnxal and cite 


ated in the scoond hall of 7) and mimnuc with ful romecs :nd@ustry al even In Das cn@necring |tsei! 
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2. Seomastes fer ladividual Progmesti \ ariations | rom 
the Viewpomm of Input 


A lotai of four prognosix vanation, have Deen worked 
out which came into being as a resull of the combination 
of two sagmificant aspects, one of which reflects the 
internal factors of macroeconomx development through 
the year |995, whereas the second takes more caternal 
factors into account, cxaogenk factors. particularly the 
development of commercial relationships involving (he 
USSR and the other former CEMA countnes 


internal factors can be cumulatively characterized either 
as a full or partial success of the radical economic reform 
or, stall more specifically, as a result of its lesser or 
greater radicainess. These concepts conceal also some 
extraeconomux factors which are more political in char- 
acter (for cnaampie. the speed and quality involved in the 
adoption of appropnate (ransformation laws by pariia- 
ment. deadlines and the consistency with which they are 
realized in practice, etc ) 


From these (wo viewpoints. we constructed four prog- 
nostic variations, the scenarios for which are based on 
the following prerequisites 


Vanatien | 


a) For economx and political reasons. (he purchase- 
capable demand from the | SSR and from the other East 
European countries will remaim at the same low level! 
which was achseved during the second half of | 990 and 
maimiy thus far into | 99! | nder these conditions then 
the inadequate caport opportunities act as a Drake or (he 
growth of ( zechosiovak industrial production its 
decline 1s also noted for the out years (even though the 
pace of decline is slowed and in | 995 is halted) The 
release of manpower from industry 1s comtenmumng al a 
rapid pace as a result of a shortage of orders and the 
bankruptcy of many cnterprises. particularly in those 
branches which used to produce primarily for the former 
CEMA market (textiles. clothing, engsneering products 
(ramsport media. ctc ) 


b) The velocity of the economn reform is relatively low 
social viewpoints predominate in the application of its 
individual steps. the process of privatization is stag- 
nating, resolute and ‘undamentai steps in (his direction 
are lacking. or seen from the standpoimt of (heir 
urgency are being accomplished at an cacessively siow 
pace 


The prerequisites. transformed into (he language of 
numbers. ugmify the following developmen pace >! 
growth im percent) in terms of input data for the cco 
nomi model describing the structure of industria! pro- 
duction and branch productivity 
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Following the steep decline in created gross domestic 
product for |99! Us vanation anticipates a continuing 
decline even in the years | 992-94 (wath slackening pace) 
and a reversal of this trend would then not occur until 
i995 Vanation |. thus, anticipates that even given the 
dramatx decline in demand for ( zechosiovak caport 
products to former CEMA countnes and as a | esult of 
the impertect implementation (from the standpoint of 
velocity and effect) of the radical economic reforms. 
there caist internal resources which will lead to halting 
the decline in the efficrency of the (Czechoslovak 
economy. albeit after a relatively longer penod of lume 
involving an additional three to four years involving the 
lowering of the overall output of the economy 


\ aration | 


a) The current situation involving the lumited possibal:- 
tees for exporting to former (EMA countries will 
improve somewhat. mainly as a result of positive 
changes in (he internal economx and political situations 
in those countries. Accompanied by a more dynam 
pace of caports. (his would mean a sagnificant impuise io 
jump start production and to halting the layoffs in a 
number of branches of ( zechosiovak industry | would 
reduce the number of threatening bankruptcies. || would 
umprove the sales satuation for enterprises. | would 
improve solvency etc From the standpoint of structurai 
development. however this wiuation would mean 4 
trend toward a certam amount of preservation of the 
cxssting industnal structure because delivernes of tradi. 
onal ( zechosiovak suppliers (to traditional markets 
would be renewed and basx structural changes would be 
delayed 


b) Al the same tome. thes varwiion also presupposes 
(much tke venation |) a slover pace of cconomix 
reforms accompamed by predorainating preterences for 
social \sewpoints and a siow pace of privatization 


Following are (he fundanventa) characteristics of input 
growth paces for vamation - 
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Thus. the decline in | YY! would be less steep. although 
ihe period of total slagnation would De cul Dy one \car 
(the turnaround of the trend would occur in | 984) bul 
the tull eatent of the tundamental quality conversion of 
industrial production. which is essential to (he Continued 
favorable devciopmen! vo! (he cconom 
fully realized 


would nol be 


Variation | 


4) Eapectations regarding trade with former ( EMA 
Ountrics and ther purchase-capadie Gemand are (he 
same a8 (Nose in \ariation 


db) im contrast to the (wo previous \arnations, (here 1s 
more rapid progress regarding (he cconomn retorm 
[has should Dring aboul. on the one hand. a more rapid 
reonmentation of caports toward Geveioped markets (even 
though this would be connected with sugnificant prob 
ems in the beginning in view of nonprice uncompet 
tiveness), Dui on the other hand ere would De 4 
short-term relatively Geeper decline in the t 
ndustnail production and the gross domestic product as 
4 result of the specific limitation of unprotitadie produc 
Lon processes in view of ihe serious changes whic! 
would necessarily be Drought aDdoul %) 4a more rapid 
\ransilion (oward a market economy and an onentalior 
toward devcioped markets in (he area of quality and 

he area of the technical lieve! of production. this - aria 
ion could already lead halting the decline in indus 
(nal production as carly as |¥9' (4) Even the more 
intensive participation of forcign capita) in (the © zech 
wovak cconomy could pia) a role here athougn (this 


OlUrni« ) 


factor could manifest itself only in (he event the 
omic reforms show sufficient!) rapid progress 
These considerations have led to the following ant) 


pated deveciopments with respec! growth pace for (he 
peniod through (995 (after (aking nto account Dot 
ontradictory influences upon the pace of gross domesti 
product development) 
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[he temporary deeper decline in the gross domest: 
product in | ¥9! and the wugnilicant!y wmaiier deciine i: 
49> could be replaced as carly as (99) Dy a —-percent 
growth rate with a rising tendency) (o growth even im tik 
mut vears in thes vanation. we anticipate thal (he mos! 
mportant reciative structural and quality -Nanges ' 


ndustrial production wil! vccur 





\ artation 4 


1) From the standpoint of demand by the bast buropean 
ountries. (his is 4 varnation which is analogous with 
-anahon .— in other words. an optimistic capectaiion 
regarding the (transitory nature of the current unfavor- 
abic status in this area. where the volume of ( zecho- 
slovak CAPOrtS IN Man) Case* 1s Not even one-half of that 
w 1990 and. particularly in compaisen with previous 
‘car©rs 


") [Thos varation currently also reflects the umpacts of 
the rapid progress of cconomn reform, as does vanation 


Within the framework of (his \anation, both umportant 
factors (the demand tor former ( EMA countnes as well 
as (Ne progress of ‘Nhe reforms) are suilably balanced. a 
fact which not only leads to 4 raped improvement in the 
health of The economy after the specific taslare of | 991 
dul implicitly also ieads to the long-term desurable trans- 
formation of ( zechosiovak industry | onvertible pro- 
duction 


From the standpoint o! inpul magnitudes capressing the 
lynamics of the gross domestx product vanation 4 is 


Naracterized as [oOnuOwsS 








\ ear ma eee | Medi: 
Product a ee ey 
ray lar] 
; 4 44 
] s. 
J s ty 
s 1S clearly an optermest aration More rapid 


etorr. and improvements in (he possibilities to caport 

bast Fkuropean countries should lead to the munumum 
smmount of deciine in industna!l production in compar 
son with all other -anmations and. cssentially such 
lecline should occur only in |99! because the subse 
juent development >! gross domestn production tol- 
wing (he stagnation of |99- would already mean that 
apid growth would take place starting in | 994 


[he (rapectores of gross Gomestix product development 


sii fou rogNost: ariations are cumulatively 


\dditional |nput larameters fer \!! \ arnatiens 


stilized cconometrn model 
omsests in (he ‘act that on the one hand it includes as 
npuls (he aggregate devciopment of (he gross domestix 
oroduct and the number of inhabvtants” and on the 
wipul de (fhe mode! transforms (hese data into fore 
asts of the structure of iadustmal production and branch 
productivity (and implicitly) also Dranch structures of 
‘mMplovment if 


ihe applicateist | (Me 


nadustr 
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structural developments in deveioped Western coun. 
an important role in its prognostic applications |s 
which connect developments in 
with the CSFR. particularly the fol. 


The share of industry in the creation of the gross 
domestic product 

The extent to which the structure of ( zechosiovak 
industnal production is approaching (he (endencies 
in developed nations 

The extent to which the leve! and structure of branch 
productivities of labor in ( zechosiovak industry) are 


(#t « actually an endogenous change of the utilized 
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The fact that the mode! 1s based on analogies involving parameters are keyed in directly as iapul numerical 


values (on the various variations) 


Thus. the computer prognoses of branch structure and 
labor productivity are a certam combination of the 
momentum represented by the deve‘opment of the 
casting structure and the level of ( zechosiovak industry 
and of hypothetical mode! vaiues reflecting the laws 
vahd for developed market cconomies 


The measure of adaptation of the structure of ( zecho- 
slovak industry in the processed set of varations is 
relatively lower in the case of a slower reform ( variation 
|) In | 995. the forecast based on the appropriate param- 
eter shows 75 percent of momentum development and 
25 percent of development according to trends in devel- 
oped countries In the event of a rapid reform ( vanation 
}), thes ratio om 1995 is 50:50 percent, which is an 
capression of a more rapid adaptation of the structure of 
( zechosiovak industry to market conditions In both 
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vanations. which anticipate higher caports to the | SSR 
and to the other East European countries, the catent of 
structural adaptation is somewhal dower (in (995 in 
variation - it «6 | 5 percent and. given a more rapid 
reform. in variation 4 1 1s 40 percent) 


Semalariy cven (he catent to which ( zechosiovak labor 
productivity approaches the levels corresponding ‘o 
market (onditions \s anticipated (o De somewhal |ower 
i” variations - and 4 in which hugher caports to the 
USSR could act to relatively lower the pressure upon 
productivity growth 


(ther model parameters. which are common to all 
prognost, .anations. capress ‘he analytically deter. 
mined tendenc) shifts in denved rules applicable to the 
development of individual branches || is anticipated 
that the tendency shift common io the entire set of 
EDC's, wich have been incorporated in the model. will 
be preserved. however i{ «6 also antecupated that the 
determined deviations from generally applicable inter 
dependencies wil! be gradually attenuaied 


Because prognostx trajectories should be based on (he 
most recent known facts (he mode! \alues Computed for 
\990 were adjusted for ther difference with actual 
values in vweew of the fact that. in the predominant 
majority of cases (see particularly Table | in Part | |) 
these deviations indicate a partial approach (to the struc. 
ture and productivity of industry in developed countries 
they were reflected in the mode forecasts for the entire 
penod through (995 An cxception was the share of 
industry im the created gross domestx product which 
was higher in | 990 (35 2 percent) compared to the mode! 
value (3! 2 percent). a fact which 1s not in harmony with 
the (rend casting in developed nations Therefore (hrs 
deviation (4 percentage points) was gradually reduced :n 
the mode! computations to a level of | 6 percentage 
pomts in | 995 


in view of the currently capressed changes in (he ( zech- 
ostovak cconom) actual statrstical information on (he 
development “ production and labor productivity 
wndustrial branch for the first half of (99! (5) was 
ullhzed by way of supporting information Anticipating 
that, om the second half thu development will not 
undergo substantial changes ‘hese data were utilized [0 
accomplish an approximate rectification of the forecasts 
for |99! Appropnate deviations were gradually reduced 
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12 subsequent years io cero by) 99S because these are 
predominant!) cairaordinar) ntivences which are tem- 
porary in nature 


(>n the other hand. some new speci! data for indiwrdual 
branches was iaken into account for the years | 992-95 
Thas involves mostly the influence of the agreed-upon or 
anticipated important participation of foregn capstal 1p 
wore Oranches th production of (ransport medsa— 
Volkswagen the production of ‘ootwear—Bata, etc ) 
Furthermore in variations - and 4 the share of those 
branches in which || 1s possible (o anticapate that they 
would play a significant part io the anticipated hagher 
exports of the |'SSR was appropriately adjusted 


ee ee eee 
to retevant!) accessible nformation on spectfic 
developments in individual Oranches under venous 
capectations which modify ihe genera: mterdependen- 
ves capressed by the fundamental parameters of the 
utilized mode! 






Mey d--f 4 ~ of the 
Peley eae Ce the Vear 1996 


The actual course of transforming the ( zechosiovek 
economy) from one that» centrally planned to a market 
economy differs in some aspects ‘rom the course whech 
was anticipated at the beginning of that process Thus 
requires a reevaluation of the orginal capectations. even 
in the area of research particular!) those involving 
attempts (0 accomplish short.ierm and medium-term 
mode! analyses and forecasts [his 1s manifested in ties 
study as wel! a study which lies 1n with previous forecast 
expermments in | 990 which had a honzon through | 995 
but which were berg conducted in the absence of 
adequate knowledge regarding (he actua) -haracter of the 
transformation process itself (hanges on the fumda- 
mental inpul were particularly radical—-those involving 
the anticypated dynamics of the  reated gross domestic 
product for the period | 99).9° The present study makes 
thes pace more realist and divides || into four vara 
trons in accordance with the created scenanos. cach of 
which reflects another \ype of development of caternal 
and internal onditions under which the ( zechosiovel 
coonomy will be operating over the neat five vears 


‘1 Ferecast of \ggregate | ndicaters 


Table | lusts the begunneng || 990) and termenal (| 995) 
values of ‘ragectones applicable 'o selected aggregetec 
indicators the first three of ~hich represent inputs and 
the subsequent {iy represen! outputs pertamnimng to (he 
mode! utilized 
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The course of the trapectores for the gross domestic 
product (al various paces of growth) in (he individual 
variations through | 99% was already indicated in Part - 
Development of industrial production \s capenencing a 
wmilar course cacept that the pace of dechme for 
cxaampic. for (99! 1s still a Det more raped However 
Tate | indicates that (he share of industrial production 
wm the formation of the gross domestx product 
dechineng ‘a general decline of the share from ‘5 |5 
percent in | 990 to W) 35 percent in varnation = § or }2 

percent io vanation 4) The prognosis anticipates » 
dramatx deciine cven in the share of industnal employ 
ment per number of inhabitants |n comparison with {1c 
email EDC's. however thes still represents a relative! 
hogh share having to do with lower productivity . aber 
in ( rechostovak industry and with a (raditional., nagher 
share of industry in the ( zechosiovak cconomy The 
growrng share of employment in the tertiary sector wt! 
hecome more apparent in (he second haif of the decade 


However in none of (he pragnostx vanations does the 
overall volume of industrial production in the CSFR 
through (995 mse to the level of 1990. except for 
variation 4 which has been designated above as berg 
from (the standpoimt of gross domestic 
product dynamics. when i at least comes close Never. 
thetess +e anticipate a ugnificantl) different quaiity of 
the product in | 990 and | 995 when we capect that the 
process of dismantiing production processes which are 
unproftitabie and show no promise will be ompieted 


Table \ makes clear the dramatic dectine 1n emptoyment 
im ondustr) wiech showld result in a relatively shor 
tome in the chomenation of social reempioyment which is 
estimated to be as hugh as 20 to ©) percent in | 990 In 
contrast to developments in the past. but fully in har 
mony with general cconomi laws (he -arations 


showing a larger dectime in production are accompanied 
by a relatively greater release of manpower from 
industry however cach of the above (wo fundamentai 
factors plays a ‘ole here—the domestx 


factor (the 


progress of the reform) as well as (he caternal factor | the 
possedelity of caports to the | SSR) The greater deprh of 
reform processes listed © \anation | means 1 greater 
deciine in employment given .  omparadle .olume of 
production when (ompared «ith \ anation witch 
preserves 4 greater share © ihe ‘adusire! Swaenches 
producing for less demanding | astern market 


The drsmantiing of reemptoymen! manifests tset! pos 
tively wethen the framework of al! prognostx » anations 
in the accelerated pace (following . (ranwen! Jectome in 
'99| amd the course of adaptation processes) of labor 
productivity in industry in the (SFR in thes respect 
variations ‘(through 4 are arranged in ascending order 
according ‘o the pace of labor productivity with the 
productivity growth rates in \ aration 4 herng quite hagh 
over the last two vears (/994 and (995) vertually om the 
double digsts—wiich has (hus far Seen (he privilege 
only of the Assan tigers However || 1s not posite to 
eactude of af 1 prion hase (given catremety favorabte 
fundamental and -arious accompanying .onditions 
invoived in the development of (he ( rechosiovak coon 
omy) even seh an capressiy dynamn devectopment 
utshzing the potential accumulated over previous vears 
whech was not able to find full application in (he unnat 
ural system of «a planned cconom, on 4 Wert-term 
pases 


The data in Table | tend to defer to « later ome frame 
amy conssderations involving (he process of haveng the 
( pechosiovek ieve!l of the gross domestxn product 
approach the population ate oo well o» the labor 
productivity in the indusines of the most developed 
nations in « transformed cconom, accompanied 
successful mastery of (he privatization process and um 
versal modernization of (he production Nase as wel! as My 
the capected participation > foreign apital ‘hese on 
uderations will certamnly be far more realetx than 
conssderations of thes (opi dating to (he pened proor to 
Novermber (989 which were made on the Ses of 
divtorted statustical date || « lear that there wel! be a 
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greater caacerMation of (Me carting Mate of theentene ome « 
4 (franmeent Nees aithough (he oullows for 4 san cosslu, 
ctorm oo the ( SPR « now 9 woordance «0th man) 
even lore gn) analyses (he most hopeful of af (Re forme 
EMA  ountries ( with the caception of the (/DR) These 
onflicts not only crepe! foreign .apital from investing © 
rechosio\ ahia Owl Moreover icad (oO wow Jown cren 
(he \egesiative Meeps and processes «fich are aleotutel) 
unavordatic with rcapect to ‘he weoessiul cure © 
ranstorming (Re ccomomy 


\) Pregmese of the Branch \trecture of Production 


in Part thes study we cvaiuated (he devciopmen' 
w the Dramch siructure of production | sechostovas 
ndustry ‘or the vears (98-4) We poented out (hat 
even though (fhe ( sechosiovas viructure 5 \onsideradly 
different from (he viructures of (omparadie five wail 
FIM: as well as from our own fypothetical etructurc 
which « Gernved om (he Seem © genera) Marke! avs 
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veocn wntthc Partial vifulura:. Ranges «fea are weemetar lo 
he ‘reneds noted over (Re \aat \ car (0 developed 
weet cones 


«' as Sow cRammene Now (he weleeQguen! Jcvctopmeni 

iructure | pechesiowas dustry for (he pened 
~~ .9° (see on wath (ee Oeeetewe Clemmen welien (Re 
‘Tamework of (Re adividua Praogmestin  arations 
There » dearly) so dow>t (hal viructura! Ranges in (fe 
oer) must Ne catensive However » defficult to 
ered! More acurste 2 \© wien Waenehes and lo 
wal catent (he, «)) ompac! more and efere (he  mpac' 
will Oe tess Prom (fe Mandpornt urrent Gevetopments 


are 6'Or (Re present ol synonymous 


lhe Saees for ‘urther anaivesn 6 optanned m | atte 4 
«tech ts (he actual Ware of af wwanches . oadus 
rai production 9 ‘he car «698° and 69S) and then 
arvatronal forecast ‘or Y** in additron Pigures 

jepn' actual and ‘orecas! devectopment (he Marr of 





apphicadic (Oo 4 spectik coonomx (evel a6 well a6 (fe ‘our vetected wanches \' adustr ver (he whole period 
sconomn dimensions of the (SFR (hes last permed has “ | 9RS.9° 
he 
~erectere of |adustrnei Predection oy Branch 
. percent) 
oo . torecan | oO 

trem ' = - rete: eater er neteme eee 
> atractoonm "i oeres ; 4 ; ‘ 
‘oumtstuffs owet: 4 ‘ 4 
leateee pragex thon ; . as ’ as 
lotheng proddus (hor , . 4 . 

Preductrom « echoes ; 4 rT) : 4 

Produ thom a. ; ‘ ’ ” 

Praduction ( «cna prodwets ; +4 Y ; ; ’ *~ 
Praduction of furmeture ; . ; , ~~ 
Producten ( pager ; ” ; ‘ 

Potygrap®s odustr ; ; . ; ‘ ‘ 

hemaai ead vl@e odusir , ‘ , . ' “~ ’ aa 
Proceemag (| SOMMmetal: Tastee ‘ , ‘ v 
Metaiiurgna odust’ ; i” , 4. ; , y ‘“ ss 
Metaiworting produc tion ; a. Y ’ , ‘ ; ‘ ss ’ sat 
| agemeenag produc tron . ' ’ 4 4a | “4 
Pradwctron of clectry Thachener ; ' 4s ; ’ ’ 
Production f '‘ranapor' "edu ; ‘ ; ; T ‘as Y ‘ 
Production 4 metruments and faciiities ' a ' ‘ , ‘ 

Remaneng preaewing  %dustres ‘ ‘ ‘ 
Production of clectrcnt) gas water [ ; : “ a ’ 





In COMmputing (he prognostx \anations actual dev ctop 
ments pertaming (© ndustral production and cmpio, 
ment in (he first ‘all of 


among others particularly in view of (he fact (hal (hese 


YS were (akhen into account 





were (he first Gata ormgenating in (he perved of a remieet 
ally ongorng |ransformation process 


\ anation +s based on (he capectation (hal (he  urrent 
ow tevel of Soveet pure Nase. apatic demand and that of 
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the other former (EMA countries. for ( zechosiovek 
adusinal production will not Range and thai (he inten. 
wt) of (he (ransformation process will not be sufficsent 
and (he mplemented cforms til not be adequately 
constent From the wandpomt of the vructure of 
production (fe would mean only a wmaill deciine in (he 
vhare accounted for % (he meneral catraction and met. 
allurgy Oranch (‘following its \ranment rise in 99!) an 
‘amgnifican( increase in the share accounted for Dy (he 


mies whereas (he production of cargo (rucks will tearty 
Gechme © ‘he aDeence of any greater impetus on the 
jemand vide 


Varmation . differs from varnation =o thal the tentie 
and .lotheng Dranches account for a iarger share a5 does 
ihe production of footwear and wows « seghigibly 
ager whare of (he cngeneering adustr) and (he Sranch 
wanapert medi a6 4 OnSeguence of (he 
anticipated reopening of ‘he Soviet market and ‘he 
market of other East European countres at which (fhe 
“aport of production from (hese Oranches was predom) 
nanth) seamed Accordimg to (hus vartation ‘he share 
accounted’ for % munerail catraction aad \% ‘he ‘ood 
odustr) 5 insagmeficantly Magher in 99S winch 5 also 
‘rue for (Re -Remmecel oedustry and the rubber products 
odustry for coample ures to the USSR etc ” 
balance «|| 6 Sosetiie (© ate ‘hat etthow! deep cco 
nom ceform the cesults shown n ihe first (wo ana 
yom «tll sot iced (© amy Genetic Range: © ‘he 
“ructure © a catent «tech « umevordabie for the 
 pechostiovaa ccomomy 


Sanaton alread, presents more ‘undamenta! fange:s 
Ss 4 [ONSeguence “ More ‘ape orivetization ond 
fhanges (9 production pragranmm (Re ware accounted for 
™ (he cngeneermng industry » deciomeng ver) rapidly (fe 
atraction  mumeras + dectmeng more api) han 
Gurmmg ‘he (oO pDrewrous ~artetioms and ‘fe are 
accounted ‘or \% (Re \extele s@ustry cturm © (fe 
tartiag ieve! of $99) lolloweng « temporary we “he 
share accounted ‘or ™ (‘he ‘femece! adustry "~ ‘fhe 
production of ctectrn mactemer) and the production © 
clectrvcet) «ater amd gps + aio Mugher—e mich 5» on 


harmon, «ith ‘Re rends o devetoged ountre "he 


latie ) shows (he mode! forecast of Dranmch ieber pro 


wrth capect (o productivity in terms of the developed 
nathonms the catent of (Res Neckwerdnmess 5 tear ‘rom 
Tatie - om Part 2) As hes already been stated. « 6 not 
pease (0 anticipate an capress decteme in (he  urrent 
tate of hack wardness retateng to (he teve! of productivity 
-ompared (© (fe goup « developed cathom in ife 
quantitative sense in (he mmedsate future “Moreover || 
well \ehety De 2 matter of (he qualttatiwe COmwermon of a 
deceive porthen o production o (he wense 1 2 more 
“sprees rise oo ts profitamelrty ts tectmecal lieve! and its 
Om vertrteiety 
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Regarding (he distribution of productivity withen the frame- 
work of the spectrum of its level Dy individual branch. the 
naghes! levets Continue \o be actheved Dy the branch respon. 
wile ‘or the production of clectricity gas. and water 
‘otlowed % (he Nermical and -ubber industnes % paper 
production »>y metallurgy ctc The sequence of the 
branches according to the eve! of the: productivity remains 
essentially) unchanged i ‘he adividual prognostx vans- 
ons—ercept for actually neghgsble cxceptions—aend either 
more ‘apid growth of lower decime occurs in COnpunction 
with (he manner n whch aggregate productivity in all of 
( gechosto\ ak industry develops eithen the framework of a 


given  anation 


The veer 99! apart ‘rom showing a weable deciine in 
empioyment and . decime in productivity winch with 
respect lo certarn branches |5 changing to stagnation in 99. 
and particular!) in vanation ery gradually tends to only 
approsumately reach the lieve! of | 999 om the vear |995 In 
wher anatioms (there s «a more favoratie development 
regarding the productivity of labor after (992. as a conse. 
quence 9! more raped cconomn ‘eform Nugher caports to (he 
(SSR or the possible ompact of both of these factors (im 
vamation 4 according (co whch (he Cumulative ieve! of labor 
productivity n industry n 99S would exceed the level of 
79) |) percent) Amd the dependence of the develop 
ment © aber productivity upon internal as well as cxternal 
factors » drfferent o (fhe ‘edrvidual branches For caampic 


foreygn capital the raped growth ot 
labor productivity 1s typrcal in all of the variations (Figure ”) 


The prognosis of the development of the structure of 


dectome in (he share of crnptoyment in (he hase cagmneerng 
industries (from |9 | percent in |990 to [58 percent 
vanations and - of to noi quite | 4 percent in vanatons | 
and 41n | 995) 1s particularty expresseve (nm the other hand. 
(he share of employment n the branches of the and 


there 1s 4 dectine of labor productivity s share in cmploy- 
ment. cven though 't is on the mse on terms of produc tion 
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 sectenten that (he cxssteng caxcessive share in the creation of the 


The processed prognostx analysis | (he [irst attempt a! 
comming venations of a medium-term forecas! per 
taming (o the developmen: >f (he branch structure and 
the productivity of labor in ( zechosiovek ndusir: 
during the current critical penod in which the ( zecho- 
slovak cconom, 5 (ransforming itself from 4 entra: 
command cconomy (o 4 market cconomy 


The results of the progmostx analyses were processed 
with the use of a special ccomometric model. created on 
the basses of the analyses of long-term (imc frames 
recorded in | () economically deveioped _ountres and 
the CSPR broken down by 20) ‘ndustrial branches [he 
results indscate a conssderable dependenc) of sudee 
quent developments in ( sechosiovak industry Doth on 
the pace of the cconome reform and on the realistic 
possitilites to caport to the | SSR and to other East 
European countnes [he influence >! additional factors 
particularly a more capress participation of forcign ap 
ital in some branches an also Ye mportan( 


The mode! computations confirm (he reaiisti possi) 
whch cxssts regarding the revival of industnal produc 
uon (after its temporary decione in the first phase of the 
transformation) withen the ‘ramework of (he {ive-vear 
span cramuned However || 1s not possible (0 anticipate 


gross Gomestix product which is accounted for by 
industry) can be mammtained Somilarly | 1s not posssitte 
© mamta; the cacessive share accounted for by the 
engineering industry in overall industnal production 


\ccordeng io (he processed prognostx analysis the 
rational behavior of cconomx cntitvees under market 
-onditions should in the given transformation penod 
ead \o retatively important changes in the branch struc. 
ture of industry Thos structure should gradually 
approach (the structure .orresponding to (he cconomn 
level and domensions of the (SFR according to depen. 
dencies whach are generally vaied for small market coon. 
ommes with certann modifications in view of the trads- 
onal or newly developing specifics of the ( zechosiovak 
econom \ 


The adaptation of ( zechosiowak industry to market 
conditioms in the pened | 99!-95 showld according to 
the progmost, omputations also lead to the iquidation 
of the phenomenven of social reemployment as a result of 
the capress decline in the number of workers in industry 
in CONpuRCctNon with (he growth of labor productivity 
However withen the framework of this tome span. « 
more capress approach to the levels of laber productivity 
in cconomecally deveioped countries for the (ome 
hemng. NOt rembestec 
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[hese Nypothetical data are based on ihe assumption 
(hat (the structure amd productivity of ( zechosiovas 
‘adustr) would be developing in accordance with anaio- 
gous laws such as (hey are \isted for developed countries 
bul with greater wesgh' berg assigned (o (he group of 
small  ountnes 


Thess 6 8Ot 4 matter of mechanically copying average 
data for (hese . ounires. Dul involves a certain amount of 
separation of those ties whach are Common (to (he given 
set of COURtIES (general) with (he subsequent applica- 
thon of these ties to ( zechosiovak data 


hes 5s a case of includeng volumes of production 
withen (he structure arranged by branch (in [SIC class: 
feathon) capressed as a value added as 4 result of 
processing, in milhons of SL S in constant prices for 
0 


The calculation in $US was accomplished according to 
the | NIDO (UN Industral Development Organization | 
rate of exchange for the party of industnal production in 
980 prices. that is to say. at a rate of Kos! 0 94 per $! 


\ In (SHC classsfication. exchuding the production of 
clectrx machines. transport media. instruments and 
metalworking products 


4 The pepuiation growth was keyed in according (0 past 
deveciopments identically for cach vanation and a growth 
rate of 0 14 to 0.!9 percent annually 


S Thes «s evedent from the depth of the transformation 
process and trom the retatively cacessive catent of indus- 
trial (particularly engineering) production in the 
coonomy of the CSPR 


® The hagh rate of growth pertamueng to labor produc 
tivity om the last years of the forecast must. however be 
judged in conjunction with the previous low lieve! 
‘among others. as a comfegquence of social reempioy- 
ment) and in veew of the temporary decline which 
sccurred during the penod of the descending phase >! 
economic (transformation 
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Survey of Situation in Power Plant Privatization 
41 1803140392 Prague LIDOWVE NOVINY im Czech 
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\Articte by Milena Greussova The Keys Are at 

lezeks"””) 


‘Eacerpt) Smail hydroeiectri: power plants with an outpul 
vt less than | 0 megawatts |MW) attract more attention than 
they aciaally deserve it has been this way nce last 
summer when some of (hem were first proposed for smail- 
scale privatization and then removed from the list The 
orginal question of whether (o privatize (hese power plants 
individually has gradually been replaced Dy (he question of 
how to do it (zech Privatization Minster [omas Jess os. 
however (he person holding (he key 


He does not cven have to take any notice the latest 
proposal submitted by (he menestry (o privatize |. power 
plants with an aggregate output of | 40 MW in the smail- 
scale privatization and ~ power plants with an aggregate 
owtput of 7! | 59 MW in public tender (with the exception of 
seven plants where restitution is under consideration) in 
addition according (0 1 commussion decision -! power 
plants with a total output of 451.910 MW should be prive- 
uzed together with the national enterprise only mi the 
second privatization wave Numerous privatization prosects 
were submitted for individual facilities Acting as 4 legal 
entity the Businessmen s | mon has cven made an offer to 
derectly purchase a compiles of |) power plants The bus- 
nessmen prefer « direct purchase at book value to sale Dy 
tender They also criticize the munsstry for classefying thes or 
that particular plant in a particular category The power 
dastribution cnterprses hold (he opposite orew | passage 
omitted | 
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Objective \ppransail of Renationalization 
20 HOSTSA Budapest NEPSZABADSAG in Hungarian 


‘heh Vopa 


Artiicte Dy Laszlo | rban. member of Federation of 
Young Democrats. FIDESZ. and of the State Property 
Agency) supervisery committee “They Want |t and They 
Don! Provatizatieon. Renathonalzation ’) 


Text) Reports Concerning the government 5 perceptions 
nientions and even actions related (0 privatization 
rasnse Concern these days The forced conversion of state 
enterprises nto stock Corporations, (he proposed csiab- 
ishment of a superhoiding corporation called State 
(Qwnersmp. inc |AT Rt}, and personne! changes at the 
State Property Agency AV! and at state enterprises 
hecoming stock Corporations seem (o support concerns 
‘hat the MDF |Hunganan Democratic Forum| govern- 
meni .s not really intent on accomplishing privatization 
and (hal instead. || is renationalizing (he enterprises in 
doing so the MDF government strives (o assign persons 
oval to the MDF to head as many enterprises as pos- 
vible and using the chent system. it tines to “buy back 

as much as possible of the mass support :| had lost during 
(he past (wo veers 


Without disputing (he fasrness of the above character- 
zation | will attempt to describe the above-mentioned 
processes if a somewhat more objective fashion Such 
yyectivit) 1s needed Decause. according \o my caper 
emcee .anous government and political factors are (rying 
(io approach pnvatization based on different consider 
avons. and thus || inappropriate to present (he 
resultant situation as (the creature of some demon 
intent (o Concentrate power However ciegant and attrac 
live am argument asserting the prevaience of an outngh'! 
power og as (he dominant intent behind these hap- 
penings may be in reality it 1s unbskety that the positions 
taken 1 \anous government officials regarding privat: 
ration {il into a long-term. premeditated overall logic 
that is beng directed by an individual for power. 
grabming purposes The  onduct of persoms occupying 
positions of power can always be described this way of 
course. Dul OMe CaNNO! assert with certamty that (hes 
log. can De forced upon these officials from the outside 
as (ong as (herr motivations are not uniform 


The [heee Lead Actors 


What political forces have Gmven the privatization pro- 
cess in (hes derection’ The present sstuation 1s a result of 
an iMteraction between three actors (groups) of key 
importance The MDF's Monopoly (rroup has. for a jong 
ume been -oncemg (ts aversion (to managers who 
acquired icadership positions under the Kadar system 
Whether (he motivation of the Monopoly Group s+ 
justifiable on grounds of persona! injury human envy 
omplamnts by the electorate. or a combination of al! of 
these factors 1s essentially a sede issue. of importance is 
the tact that the government is also unable to avoid the 
brunt of populist crtsque [t 1s unable to avon such 
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Crilicism net only Decause i needs the votes of represen- 
\atives seated in parhament. bul also because rumors 
have it that thes group also cxerts influence among 
spokesmen inside ihe government The pressure that 
wiganates trom (this direction asms for AV to cxnercise 
more siringent -ontrols over state enterprise managers. 
and if the AV| proves to be incapable of exercising such 
control the group recommends that (he respective min- 
istnes responsible for (he vanous cconomx branches 
caercise increased control 


[hroughoul last .car Mihaly Kupa had criticized the 
AVL activities on grounds of an entirely different con- 
wderation and recommended thal (he property manage- 
ment and ownership supervision functions be severed 
trom the property sales agen! functions Kupa had not 
been disturbed >) » spontaneous privatization to the 
contrary He had hoped to see a further acceleration of 
thes “market-omented ‘orm of privatization once AVL 
engaged itself only in selling only and not in owning 
property in onpunction with this Kupa would have 
ished (o attann more personal influence in certamn lange- 
scale (transactions Probably for this reason. one of the 
proposals included 4 provision according to which the 
minister responsible ‘or cconomn policy would have 
supervised privatization AV had ined to preserve its 
position of power as an independent decimonmaking 
center and the Finance Ministry s idea to degrade the 
AVL into a sample caecutive agency did not prevail at 
the governmental level after all. the AVL council of 
directors includes representatives of many important 
monestries The final outcome was not fully consistent 
with the orgsna!l concepts vorced by any of the factors 
involved 


| regan Herve 


The idea of segregating part of the property slated to 
remain under iong-term siate ownership served as the 
Troyan horse that supported challenges to the AVL''s 
monopol, over privatization in and of itself the idea of 
combining enterprises (cg MVYMT |Hunganan Elec 
tincal Works Trust) MOL |Hungarnan (nl inc }) 
beftonging (o (he greatest \arety of cconomn branches 
and even individually representing vas! amounts of 
assets. nto a wngie Suge gant holdeng corporation 
Makes NO cCOMOMK sense whatsoever Decause one could 
assume thal (he states strategx ownersup consider. 
ations invoked in support of (he dominant ste*e owner- 
ship of these enterprises \ arnved retative to cach cconoma 
Pranch cepresented © ‘hese cmterprises This assump 
tron 1s supported by (he fact (hat (he property manage. 
ment ‘unction was immediatel) returned to the Dranch 
minmestries. as for cxample on the case of the MVMT 
Privatization Could have Lontinued even if only a proh- 
Mtion (1st carted regarding cnterprises which (he gov. 
ermment wanted \o keep under majority or cachesive 
state ownership [he sense io having such concentration 
8 to have a rival state organization which also deals with 
privatization alongside the AV! = [hes competitive stu- 
ation cowld serve even as an inspiration would it not be 
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verly selective process used in regard to enter 
es Mated to belong to the AT Rt The profitability of 
© enterprises is lar Detter than that of the rest of the 
he form of operation. .c sock corpora 
iso cnaPbtes Une holding Corporation (o caperment 
cc «upgrading of (hese enterprises and to borrow 
fund KCOmpiSh (hat if indeed, (his activity became 
he domnant function of the AT Rt. we maght recognize 
he AT Ri not so much a5 another sate property agency 
1s 4 Slate office hal regroups funds, one thal cannot 
trolled trom the outside The government 5 oppor 


rp ises 


Ss 


uN onmtrol (he management personne! of these 
rprises onl) amounts to an added ad \ anlage (for the 
as nment recause (his (ype of control could also 
i <" \ ised (hrough the AVI 
Power Play 
Ata her Lonciuson (Ould De drawn if we caplamed 
t sal hal presented itself not Dy assuming (Nal 
MDI 6 mient on halting privatization and that 
was Muss ce oping 11s own Chentele, Dul Dy \1rewrng [fc 
cM ituation 48 an instituthonal constellation (hat 
sentod itself as he result of one phase of a multiactor 
wer pia mn whech (he above-.-otroned threat cxrsts 
‘ i. abs cid another outcome 


\ithougl » (fue (hal (he cstemated market \vaiue of (fe 
RI CRaAlC ASM lated to be concentrated within the Al 
Ri caceeds 40 percent of (he operating assets of al) state 
annot De certain thal 4 (rag situation 
necause the government had no 

orivatize (his volume of assets 


‘nterpr ses ne 
weevil ( mi 


, 
indamentai intent 


ould stil ‘ave cnough work to De performed 
luring ‘he mex! (wo vears with respect to the privatiza- 
f ec rest of (Nhe enterprises. and a new government 
sid Gevelor ew strategy after the clections With 
Sper appointments (he government would aiso De 
atric niorce its personne! considerations in the state 
ect he absence of an AT Rt The obvious solution 
would bf roportionate reduction in the size of (he 
tate ind we hope to be able to prevent the 
vutron of the Austrian model which conserved (fe 
slate ding rporation as a result of the appoimtment 


yf mmembhers of large parties in proportion to (he contro! 
lt would be beneficial i! the opposition 
ould render the AT Rts fenancial transactions contro! 

rporating certamn guarantees in (he law (cg 
menting ()ffice |ASZ!) controls over the func 
mine of the Al Rt 


immilar ¢ Cannot state with certainty thal the forced 
mversion of State enterprises into stock Corporations 
alon ‘presents a problem. Decause in principle. man 
agers 0 acts 45 Privatization agents al the enterprise 
eve en after 'ranstorming an enterprise (‘ne need not 
he Concerned about AV! mn thes contest AVI''s func 
nis orrvatize, AVI officials are competent in the 
administration of privatization and trom the Mandpoin! 
t having partners with whom AVI could cooperate at 
enterprises operating in the form of 
would clearly be useful ne should 
ymcerned about the increased influence 


Ye nierprise 


cH poratior 


nuch rather he 
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ihe various Dranch ministries maght caert on individual 
\ranmsactions. under the -cil of enforcing industrial 
policy considerations and cstaDlishing Pranch restruc 
luring holding corporations (the amount and scope of 
direction provided to ‘he enterprises Dy (the various 
mimisines could indeed gain strength 


VMINB Official on ( central Bank Berrowing 
Strateg) 


42. HUSOUC BKudape OZSDE AL RIR in Hungarian 


Interview with Frigyes Harshegy: Munganan National 
Hank vice president >») Karoly Bognmar place and date 
not given “One Has To Be Recogmzed If the Amount 
involves $600 Milhon —tirst paragraph is TOZSDE 
AU RIR introduction 


Teat| The central Dank launched its |99) borrowing 
program rather forcefully Withon « sengle month it has 
ssued bonds tor abou! 6) percent of amount scheduled 
to be borrowed during the entire vear [It Noated one of 
these issues for (rerman marks [DM] and the other on 
the Samura: | Japanese! bond market in the total amount 
wt $600 milhon What is (he reason for this tornado 
speed. we asked Hungarian National Hank |MNB) Vice 
President Frigyves Harshegy 


Harshegy:| We felt (hat | would be better not lo have so 
man\ smai!l ond issucs (his -car ul instead (0 appear 
n the market with at least $200 mulhon worth of bonds 
in each instance [his way we well be able to obtamn the 
needed $/ billon as a result of tour « tive bond 
ssucs—ihe amount we intend to obtain frum (he inter 
national capital markets iMis \car 


We entered the Japanese marke! (- january because ail 
of a sudden interes! (ates on iong-term loans began to 
decline at the ven market Sonce investors might be 
ounting on a further decline. we teit that we should, Dy 
all means ‘ake advantage >! (he psychological moment 
when people are willing purchase bonds under our 


onditions in tear of a further dectine in interest rates 
This is mot an cas) task and egard the fact that we 
were able (0 enter the (serman market with a larger 


volume than ever before as a (remendous achievement 
Since our bonds are purchased primary bv small inves- 
tors. sellong these bonds wil! Lake (three or four weeks, Dut 
the success of tasiure of a bond issuc 1s not determined 
by the (ome takes (o obtarn subscriptions. but by the 
price at whech (he bonds are sold $i he price must not 
drop Neiow YA percent jot (he lace \ aiue| and in our case 
t did not’ Thess action is also a success for another 
reason We have managed 'o cmerge from (he ranks of 
small issuers of Donds—al! kinds of people capermment 
wth issuing bonds worth DM200 millon bul name 


recognition is needed for « UM600 millon bond issuc 
We conscrousls heduied (hese (wo large volume issues 
lose to cach other sw that we have no need for money tor 
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4 long lume, and to thus enjoy 4 more tavorabie negot.- 
ating position in the market: We might even be able to 
improve the price. Apropos prices: Those are deter- 
mined by the market. The market rates debtors by 
vategones, and bond prices are determined on (hai basis 
The price of Hunganan bonds caceeds the prices charged 
to AAA-rated debtors by between | 80 and 200 points 


[Bognar| Will the MNB enter the Yankee market in 
| 992” 


| Harshegy:| We pian to do so. bul the exaci timing of this 
depends on the specific market situation We will have to 
react very quickly if, for cxample, we receive a better 
than our present rating from the rating bureaus. A\ the 
same time, dollar interest rates are very low nowadays. 
and this should stamulate us (o immediately try issuing 
bonds in the nated States 


|Bognar| Would you be able to accomplish this short of 
an official rating’ 


|Harshegy:| Yes. we could A small group of investors 
who seek just barely acceptable debtors who provide a 
hagher return cxists in every bond market Accordingly 
we would have no problems in entering the | 5S. market 
with our present, unofficial BB + rating, cxcept that in 
this case we would have \o pay a price that 1s higher by 
between 50 and 80 base points than what we would have 
to pay if we were rated as, say, BBB. (ne thing 1s certain 
We will definitely be present in the | nated States this 
vear 


[Bognar) The other day you held negotiations with 
Moody's cxperts who stayed in Huagary What conciu- 
sons did you draw based on these discussions’ 


|Harshegy:| | believe that these cxperts have recognized 
the results we have accomplished during the past \car 
and a half. since their most recent cxamination (Quite 
naturally they were noi silent about the negative aspects 
either, the ones that stem from the disintegration of 
CEMA and from the tensions created by the transition 
They regard the posssbility that our existing economic 
relations in our newghborhood become nonworkabie as 
the greatest threat to us. Despite ai] this. however. they 
had a positive view of us. and this well certainly be 
reflected in our new rating. 


MNB Council Member Naray on (council's Role 


92CHO400D Budapest TOZSDE KURIR in Hungarian 
20 Feb 92 pp |. 13 


[Articie by (kaposy) “Quartet Wishes. II") 


[Text] In our previous issue ( entrai Bank ( ounc:! mem- 
bers Tibor Erdos aad Jozsef Suba: spoke of the reiation- 
ship between monetary policy and the economy and of 
their role to be played in the nine-member body This 
week Laszio Naray addresses (he same issuc 


“This body is supposed to determine the direction of 
monetary policy strategy. according to the ( entral Bank 
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Law We may be able to operate a certain kind of control 
mechanism with the involvement of our outside mem- 
bers. | will represent my professional views in this work. 


‘lam very tamalar with the principles of 1992 credit 
policies, | regard those as clear-cut | beleve that sagnal- 
icant progress must be made not in the framework of the 
direction Laken and goais established by (he MNB | Hun- 
garian National Bank} bu in the information system 
which serves as the bases of central bank policies, we 
must render this system more ctficient and capable of 
providing more detail But this problem has been cape- 
nenced not only by the MNB, but with respect to the 
entire information system in Hungary Despite every 
effort, the MNB will not be able to pursue policies on 
truly solid foundations as long as it 1s forced to rely on 
‘teelings. and simply because data concerning specific 
facts are not available on a tumely basis. 


‘Intensive Cooperation is needed between the Finance 
Ministry. the KSH [Central Statistical Office), and the 
MNB | wall encourage the processing and analysis of the 
related information and the establishment of appro- 
priate conditions for the flow of information 


“The Finance Ministry Divissien of National Economic 
Balances and Models—ithe place where | work—helps 
me in this regard, because the function of this division is 
\o monitor and analyze actual and macroeconomic pro- 
cesses. and to prepare forecasts. | am convinced that the 
central bank » management policies could acquire better 
foundations if they had a more accurate picture of the 
actual situation of the economy and of anticipated 
changes in this situation. We may reduce the level of 
uncertainty regarding information by making coord- 
nated. systematic efforts To accomplish this. however. 
we must transform the data collection practice we have. 
one that can no longer be applied to the new cconomic 
system 


‘| understand to a lesser cxtent, nevertheless, | assume 
that improvements could be made in the information 
system (in both directions!) between commercial banks 
and the central bank The French practice could serve as 
a good cxample (Commercial banks are important 
sources of information from the macroeconomic stand- 
pot in France the central bank receives information in 
the course of the year about changes in money supply 
processes. and this is of great help in judging the fluctu- 
ations of the business cycle. This channei has not been 


appropriately utilized in Hungary 


“The mere tact that MNB monetary policies must con- 
tribute to the reduction of inflation and to the consis- 
tency of the current balance of payments with plans 1s a 
huge task for the central bank. It will be very difficult to 
accomplish this ‘ater uniess we are able to show results in 
the near future 


‘Accordingly. from the central bank's standpoint infia- 
tron and interest rates are the focal issues. A diverse 
analysis would be required to judge the kinds of \ools we 
need. the direction we should take in making changes in 
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mpirkwca employees stands oul (22 percent) in agriculture and \5 
me (he vuebetantially larger than the industry average | > per 
nterest ent) 
\ majority of (he Dussmesses is Concentrated in Hudapes 
mn and its vecunsty in late | 99! hall the number of these 
wn firms has been operating in Budapest and in Pes 
: a ( ownty, whale on the rest of the country thew presence 
PpPropriate pall amounted \o between | 5 percent to 4 percent per 
stake ounty 
‘ f rhe 
’ will be Laws have enabled the founding of joint enterprises with 
hal we loreign participation ever wace (97). bul « ugnificant 
know (hat number of such firms has only been cstablished .n (he 
R nig less past (wo or three vears Al the end of | 990 same 5,69) 


Devetopment State cs Reported 


Private. Sev 


fy KASH 


ihe rath 

wer sors 
sring the 
ar ‘ ‘maining 
mplovees 


i! FeO it their 


firms with forewgn participation have operated in Hun 
gary in | 99! however. an additional 5.64. such lirms- 
‘) percent of all newly established firms—have been 
‘stablished according to a KSH assessmen! based on 
juestionnaires 


The founding of new firms has not come to a hall as a 


esult of changes made in profit taa benefits on | /anuary 
VN | 


The torewgn share in the founding capital of jornt enter 
prises 1s on the increase The ratio of foreign capital a» 
part of the operating capital has increased from —4 
percent in |989 to 4 percent in (99! These rateo has 
reached 4) percent with respect to jot cnterprises 
‘stablished in | 99! 


\ strong increase in the number of wholly foreign owned 
rms on | 99! constitutes a change a5 compared to (he 
previous vear such firms represent 4 percent of al! 
wperating jomt enterprises in 1990 while in (99! the 
same ratio was )} percent The trend by which the wze of 
newly established miazed ownership firms ‘as shrunk 
ontinued 


Founding capttal in 64 percent of the new organizations 
with foreign participation amounted to about = million 
formmts. the founding caprtal of 2” percent of these firms 
ied not cxaceed the |( malhon formt level (nly ) percent 
vt these firms had heen cstablished with founding | apria! 
ranging from |(0.! mathon to SO millon formts only 
percent were cstablshed with founding  apital ranging 
from SO | mlhon to |00 millon formts and the 
founding capital of only ..' percent of these firms 
~xceeded the | 00 milhon formt level (n the other hand 
‘he latter disposed over 84 percent of the has  aprial 


The largest number of firms with foresn participation 
have been engaged in commerce [hes branch of the 
“conomy has cxcelled in |990 with | '% newly estab 
iyshed firms. and in |99! wath |! 7! new firms There 
were | 526 «dustrial jomt ventures in (990 and an 
additional | 040 were cstablished in (99! Swuty-fe wr 


percent of all foresgn caprtal had been invested in indus 
inal firms established in | 99! while | 4 percent nad heen 
invested in commercial firms This too indicates hat 
the per enterprise founding -apttal and ihe ‘foreign 
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apilal as Deen larger 19  ndus 
wints and (4 milion torts 


cachange par! such 
tral firms (84 4 mmellooe 
reapectively ) than ommercial firms (6 millon lornmts 
and 2 4 molhon forimmts espectiveiy) 


Privatization of state enterprises fas plaved a rv pene 
tant role in Changing Ownersfip Londitioms \ccordeng to 
Finance Minisir: Gata os of ‘he one of (99! some [24 
Mate enterprises fia> we ranstcrmen. and the (rans 
formation of an addilional O8% onterprises as Deen 


progress The book 5 tal state assets affected by 
enmtierprise (‘ransformation mes lose to OM) Delon 
forints 

(Seurce ASH) 


PE nterprising “car | \haustion 
vit Hodeuikh Mrscdaas 


unwur i? 


War ¥. 
| Articie hm Richard | avckas i ntreorenecurial Mood 
Fluctuating fever © urs 


[Teat) The growth ate of (he number of entrepreneurtal 


ventures ‘as wer mtinuousl howine if Na! 
suddenly pumped to a hah at the ond of the vear There 
are more than + an mitec ami porations 
according (© APEH State Re 

Man. factor Na mmirriyy Ye a hal Ne 
number of onterm « a rased arrest 

(Ome 1s (het © oertan tratun a v« ehose nem 
hers want to realize an dee moept (he, have and 
thank of becoming ontrepren ase: mn ‘herr ow 
will and determinat or spite th al rsh 


Passing \ntiparh) 


Within industry (he ‘rans nm the enterprese 
form of operation os a erates caii' hes gener 
ally results mo smal rite (hernsee rowen | Pe 
enterprises (} « iep nt narketame and 
trom (he cga tandm Peralions es 
independen Oompa: i (he enterprise 
remains or ‘ranstorr . ’ ; mpan 

Another ‘actor he s Muted he veenificant 
mecrease in (he num» Ma nirepreneuria! \entures 
ss the fact (hal os “su t the feep-reoted—.n sworn 
respects drast: . Nhange “ irring he siructure 
the Hungarian ner housands of workers hav 

become unemplo «cc rnin nforiunatety (fe 
entrepreneurial crm! na ' r (hes wtuatiwor 
have feen (hough! ©° vel +e stent and ha, 

less solid founda! 

The main reason for ‘he erowt pmher of ormal 
entrepreneurs nture “ “ Thaenl) in wera 
chamges Although ‘fungarian -n'repreneuna ultur 
remains unchangec o.ota ack 6 6romts on 
cerned private nireprene a <ccome wectally 


ncited 


accepted in recen' .cars 4 m ften artificiall 
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“ws ial abenation (hal Nas surrovuaded cntreprencurs in 
(he past is on the dectime Whale the standard of living 
(hat can be atiammed as a result of (raditional activities 
has plummeted part of (he cntrepreneurial viratum \5 
hecoming »pectacularly prosperous Al ihe same \ume 
Ne aversion to (his phenomenor is bemng amehorated by 
‘Ne tact (Rat (Rese entrepreneurs .reate workplaces and 
pa) vagnificamtly Nagher wages to (he cmployees (han 
slate enterprises pay for the performance of identical 


work 


) ct another reason that may be included here is the fact 
(hat man) members of the former middie lass have lost 
(herr power and thus prefer to (ry (herr |uck as entrepre- 
neurs Then new successful profile crases the role they 
have played on (he past and (hey once again become 
respected peopte albert on another lie 


From (he standpoint of (he younger generaiions—peopte 
ust abou! to start thew careers of who are oll able to 
hange (he private sector Secomeng part of some tund 
venture offers vertually the only hope for weocess and 
4 Drea through 


\nother  ncentive is (he fact (hat anvone who has ever 
Neen involved in an cntrepreneurial venture or has 
worked at a omall enterprise would hawe difficulty wm 
adapting (0 a more strict work process | ne can observe 
(he way cntreprencunai ventures multiply 0 fissson 
hormer partners cmptovees of groups offen initiate new 
nirepreneurial ventures ind: dual, 





‘Number of lacorperated Businesse. a \ car. tad 
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[he ontrepreneuriai mage provcted ™ (he prew fot 
owrng ‘Re wetem change Ses greatly hanged ‘he 
mstitulbonal persecut»on - cntreprenmcurs hed wased 
snd an ncreaseng)) ‘avoratice mage » Segemnmeng 'o (ake 
Nap 


Thos 1s ust a®out all we Can way afoul (he Gremantiong of 
“arrrers during (Re past (wo veer ‘echnece! Serners ia 
‘he path of entrepreneurial .entures oman unchanged 


Juite naturally ge! provissom:. (Re fact (hal (he OTB 
ation a® provides appropriate opportunities for 
tarting cntrepreneurtal cnturcs ‘was plaved « great rote 
nm nmcreasong (he oummher of entrepreneurial « eetures 


‘he ofieng cntrepreneurta) max! fal owkd % wren 
luring (he woornd heii of Ww w@npatien 4 nn ohage thd 











the stratum (that .ould be drawn into entirepreneuria! 
ventures bewer and fewer peopie have savings and (he 
number of new cntrepreneurs in on ine decrease 


4 lack of capetal characterizes both varting and prac 
icing entrepreneurs Mos people in Mungary do not 
have sufficrent liquid savings (o start an entrepreneurial 
venture, and those who did not have such savings (hus 
tar are gradually becoming impoverished Although ina: 
vidual savings are gradually increasing, || 1s \thely (hat al! 
(hes suggests is (hat a wumailer number of savers set aside 
inc reasing/) |arger amounts 


(ne may suspect (hat (he purpose of increased savings \+ 
not primary to forge capital owl of money bul to 
increase individual financial security and to provide for 
future consumption Migh rates of withdrawals force 
entrepreneurs (© increasingly conceal thei income on 
the other hand. they are unable to reinvest ther con. 
vealed income into ther own Dusmnesses therefore (hey 
consume such imocome (in the form of |uauries) of invest 
in other firms a8 anonymous capitals partners c (hey 
seatter the \itthe capital they have or accumulate vaprtal 
temporartiy increased (ompetition counteracts (his 
trend hecause negiect of ome s business leads to decline 


He comming © \ Reested 

The softening of the entrepreneurial drive in the  ourse 
of the vear has been followed by a fever \o cstablieh new 
firms aimost 4/0) firms had been registered in 
December The ‘mg ump at the end of the vear was 
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composed of several factors | me of (hese 15 (Me fact (hat 
Mate cnterprises are Hecoming Nusinesses anc ‘Ne ther 
factor «6 the wewal vearend fever to wwe and to 
establish firms bul in thes inetance the few tan rules 
have also played a role partiularly from (he Mandpoun 
of independent ntetiectual «« upations 


For ths reason we have good reasen io beheve that the 
entrepreneurial mood is in ihe process of becomoeng 
cahaustied | addition to (he above-mentioned ‘casons 
this may be attributed to the fact (hal swacrety » entrepre 
neurial reserves thai have accumulated in the previous 
economn system have run oul Most professsonais who 
n those days could not find thew places. Seve already 
hecome cntirepreneurs and 4 large part of ‘oday 
varting entrepreneurs (onsets of 4 new generation >! 
those forced to cnterprise because (hey have become 
unemployed and of cnterprise managers who want \o 
hecome independen| 


The most umecertann of these groups are (he unemptoved 
wanting to hecome entrepreneurs (heir \cntures are (fe 
cast able Representatives of new generations (prima 
rly umiversety students) seed tome to accumulate (he 
appropriate managerial and profesional capenence in 
advance in order to launch woecesstul entreprencura: 
ventures 


Yhort of a well-founded system (thal provides assestance 
and for deveiopment—one that ould provide an incen 
live to starting ventures—the untay orabie (rend is hound 
© conptenpwe Fewer and fewer real ventures wel! be 
established as a result of (hat 














” POLAND 


\coverament ea eeconems Pragram Described 
PO)04 “are JYCTE GOSPODARCZE 


” ion \ f bot 4. mm 4 
\riecte & Marek Mewak 4 ( Dange 9 Roles” 
ihe (098 -Ohens of (he OUFTOR assumptions of (he 


Yocrocconem: Program were drafted a: the (1 'P (C en. 

rai Plannong | iffice) as (he planneng headquarters of the 
orevrows government 9 Apri of last year But a pre 
pose from planners 5 one (Reng and 4 government 
roposal » another [he oature of (he new assumptions 
has also heen .ofluenced hy (he change of roles on the new 
eo. crmment 


Following Nour of Gmcusseon af (Re scond session of 
Ne um: of Menesters on 4 Fetruary most govern. 
nen! memher approved (he Assumptions of the Socio 
scomemn Pole) for tes -ear as Prome Menester Jan 
iacewsk) declared and \agether with (he supplements 
'O (Nes: assumptions (he government is \rewrng them as 
(he Mase for drafteng the final verwon for tramsmettal to 
the Seem on °° February immediately after Prime 
VMirnister | esewsk: » declaration (the chet archetect of 
(hese assumptions Minister /erzy Evsymont: descrited 


‘herr mar clements © eply to the questions of 
reporters 
sccording (o Muenster Eysymontt the drfference 


Netween (fe Croposed assumptions and (he ourrent cco- 
OOM Polk. ONSIStS 0 acknowledgeng (he figh' agarnsi 
recession as (he paramount goal upon assurmeng at (he 
same (ime ‘hat inflation will not caceed a spectfied leve! 
| ader the comeept ‘he ‘spectfied” level of inflaton « 
wed « «4 ‘Sounder: onditron other (han ao (he 
wramoun: goal 


Thess 5 SO 2 Oe Ofelosephy [| has Seen presented in 
among other places (fy newspaper % many academics 
in (hes ccapect spectral mention should be made of (he 
PTE |Potesh | comorme Seceety| study the studies of the 
institute of Frnamce (he pubhcations of Prof (irregor: 
Kotodka (he studies of the Institute for the Functioning 
vf the National Foomomy, under the SGOH (Mam Schoo! 
 ( OfMerce| (fe pubbcatvoms of Prot Jan Seczepan- 
x: and the sudres of the lnetttute of the National 
hconomy 


The previous ‘wo asdmenestratioms did sot Sowever 
cact (o (he vagmais recerved from (he scagdemnx commue- 
met) Many ondrveduals can row deciare '' told vou 


Winat Mec cs sten 


if the fag! agaenet (he recession 6 Sow to Decome ihe 
paramount goei (he oe cconomnx potecy§ (hen 
definung ‘he Gesratie icve! of output for (hes vear and 
(he sulsequent cars \ « cardinal protiem 


barter © (he fourth  jwarter of last vear "Re proposed 


sssumptions Nad ooestulated 2 (FDP (Cross Domest 


Product) of 5-1/0 ) Lompared with (he precedeng year 
and tor | 99) they postulated » dectine of only | percent 
lallowed by cero in | 944 iui apparently (he problem at 
Present 5 not w much vowing down (Re dectime no the 
GDP during | 992.9 ' (we have already considered thes in 
(he assumptions) os reating (he (ondioms for the 
assumptions (oo Kecome ‘ransiaied imate reality 


' hess if now (Re postulated ovtipul level 1s lo be Lome 
cred a6 ‘he ‘princepal goel =| howld ot be wowed 
(hrough rose-otored glasses artificially overestimated | 
am saying that as | fear that (he lower lume for the | 992 
GDP postulated at the level of ¥S percent of the | 99! 
GDP may be difficult \o vwasstan 


\ consestent pursu: of ‘he coonomnx pole, o the 
direction of preventing (he 9%) (+ DP from dectrning Dy 
more than ) percent may prove (o be difficult Decawse 1 
would require an cxireme!) ‘ape estructuring of (he 
operating  onditions 6! most cnterprises 


beretge | rade 


The report on (he state of ‘he matron (hat was approwed 
at the weome (4 February) «enon of the ‘ ounce of 
Menesters viates (hal oomparcd «ith ihe precedeng 
report of the previous administration a desturteng and 
for the last |() vears. novel trend 9 foresgm trade « the 
decthime in caports recorded o ! The prencepai 
reason fas been ‘he 4. .percen! ‘all 9 caperts to the 
oowntrres of the former ( PMA « fall (hat comld not be 
ompensated the more ‘har |'-percent growth 
eaports (o FEC countnes 


The surplus of caports over mports has dwindied dras- 
teoally in terms of (Re natronal currenc) | plummeted 
from more than 45 ‘ inthon cdotys 7) nm | 990 w Z) | 
trtiben in 699!) «These deternoration « oven more acute if 
veewed on terms of herd currencies [n YOO there was a 
foresygn trade wrplus « $$) 4 ‘hon (of wich $34 
melhon in convertible currencies plus 8) 4 Sethon 
tearing settlements; whereas 1 94! ‘here was a deficr 
# $2! mulher (but « werples was corned «9 clearing 
settlements in which afte: (fhe first || nonths | reached 
more than $2!.) mulhon ond | dm cot Selewe « fs 


79\ thes Gerrves mm its 


mulihon from ‘he ‘iret half of (he veer and (44 mule 
from the second (with _ | mithon for Decemmer whech 
«% Gifficult © understand 9 ‘he ‘git of the verous 
dectarations shoul Neung fore@n rade «th FMA 


The proftem 5 (hat (he procipor neasures ony msaged on 
the government! draft of (he assumptions are for (he mast 
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per’ ommed (© "wigelar) Teasures rehaquashmen| + 
wecitred budgetary recerpts) ja terms of an ideal mode! 
(hes .an De undertiogd as 4 we) of desesting [rom (aking 
aiventage of amy draste devaluation wth  iofle 
onary onsequences Mul (Ne attendan protiem » (hei 
any ‘eduction 9 Mdgetar) ‘coerpts aise (Dreatems an 
merease 9 (Re alread) iarge Dudget defic:: 


Wher Budge: (eftes” 


The 'gures adopted on ihe Assumptions ‘of 9. 
oncermeng ‘he Oudget Jefic:| Nave airead) Neen «det 
oubhcwzed 9 the press Soth © relation to the UDP 
4>5.° percent) and 9 quantitative terms adout 760) 
invitee | 


Thes 5 4 Gramatecadly Nagh Nudget defrcnt Owl | fear (hat 
| apmet De any lower perhaps abowe all in vrew of the 
need (© urtan certam Swdgetar) coenpts in order to 
promote caports 


The premcepal factor oo  urtasieng (hese receipts 4 (he 
need © reduce ‘icalem «ith ‘espect to (he domestx 
wipel weppiving ‘he Gomer market ao ell w a to 
make ‘hal ~wipwl more ompetitive oo face of ‘he pow 
erty!) ompetitive pressure caeried ™ mports 


(" comrse (here are some prevrousl) overlooked poss 
mittees ‘Or restoring certamn Sudgetar) ccerpm for 
csampice 8 6(|6 666 6rughth assumed ‘hat ‘fe government \ 
moneopei. over akcoho: and (ofacco Mould We estored 
thes was aso proposed among other thongs 5» (he PTE 
“ud 


In =r OMdethoms an antirecessson pole) onssdercc as 
(he oremcepel goa! anneot % pursued «iihowl wre 
wWecifted government oterterence “ther ‘han postcom 
munest Sul ust as costly) and (hes will require « marked 
merease © Oudgetar) sutlays || 5 paradoarcal at presen’ 
that « g ‘he Moemestry of Finance lacks (he funds \o keep 
the imetetute of Frnance gorng = The sssue 5 Sroader as | 
ais -omcerms other rcecarch ostitutroms efech are a! 
presen! -ather nonchalant!) Serng shui down apparent). 
another currence ‘©  ‘ooked «ato After afl ‘hat 
‘eetrtute «as omer of the first (o poent to (Re need |o adpust 
(he government cconoms programm ‘er 98-4) 9 pre 
wet) ‘he direction «fech ‘Re presen! governmmen: 
tends © ‘otlow 


(sowernment ‘mance 6 maed (o (Re orotierm of orve 
‘zation The evenues ‘rom ornvetization o 99 
otaied ont) 7) wither astead of ‘Re antecipeted / | * 
wihen Apprasais of (he assets (© S© Orivetized Sere 
neen waperficial and enterprises are omudered as pry a 
‘aed \0 @utwows rtena 4 ‘Rorowgh ssecw 
ment of the of prvatization om cnterprim pertor 
mance and ‘imancia! ‘csults + vtell aching 


The sew oFrrvetization pole) ‘oQueres « perticudarty 
thorough oreperation The oncerm fe wo allied 
nathomeide orvatizatiion program Oecimom hal 


fvetd must De oreceded ™ «4 precise anaiven of govern 
ment ‘mance 


POLAND 


lls to Of \onesdered (hal (hee year and neat year as well 


That » perhaps (fe most defficull pro@iem for (he 
Assumptions = its defficult) » ompownded by « mand 
« mera io (he ‘casomng | some Western caperts 
miudeng (ME mes inher -apenences gamed for (he 


oO -9e™ the fottoweng factor (hrough « magnefveng glass 


~The mene, wappl) created % (he Henke @fech they 
aiwevs 1c a8 ChOoeeVE 


The aflation atch (he, wowed \the lo chemenate more 
aprdl 

The Qudiget Geficrt @feeh (hey would lite to reduce 
ery ‘apedy 


~The payments Geficst «tech ‘hey ateo would lehe to 
reduce a5 won a6 possiitte 


it well sot Se casey (© reoometic ‘Rese Gptroms wrth the 
‘ight agernet (he rccessror a: (he orimcepel goa! of the 
cconeomn forte) 


When sasmed oon 4 Fetruary) aBow! ‘he drfferences 
Netween (fe urrent and (he proposed ccomomnx potecees 

Fysymont! snewered The ast '@o veers were 
devoted (o -educong offanon and masmtamung 2 “adie 
urren) ate « cachange ‘De present government 
values ‘hese acheevements Sot « ofeceng ‘Re cheet 
ompfhas © \vercomeng ‘Re ‘coessson snd activeteng 
tem reduction nechanrm 


am  cteng (hat anewer erally 9 ew of (Rose Gete 
‘eduction mechanmm «fech oterpret a  ommheting 
wr Tonstrows Payments promtem 


An mtegral clement of (hes veer \ coomomen potecy 6 (he 
mone) and rede pole) [hes polecy and «s streeegy 
vhowld devised There are «g (Re \ong-known pro 
oesass 6 6Prot)6l6/dertae federowns presented 
among other places 7YC TE (XOSPODARC ZE os tor 
heck 2s on 698) (oncerneng changes 19 (he prenceptes of 
dem servicong [he poent 1s that oo the presence of « tage 
aflation ate fe dettor should not he made to face tie 
access) « ‘cpayeng ‘Rew deft: more aprdly (than 
wpecified 9 (he Get agreements) [0 m) knowledge (fe 
Nenks Neve oot « far espended (co (Re witetamce of / 
bedorowr7 | proposals 











+ POLAND 


im the offer ‘and | Neve CONE across vartous ~ermom: 
the cecvets of Prue acreeses propesed in (he 3 ‘\ssummp 
om 6ffrom «|S Uo 46 percent emtecepated o Uecemer 
> .ompared «th Decemmer 99!) The Menetry of 
Fumamce Nad carer "ade of? propose as wet) Ms 
percent) 


hor january (fe VMienestry) of fomemce covrsages « 
percent oree merease ‘hes “eens ‘het assuming » 
+>-percen! preee sereese ‘rom Uecemmer YF) «| 
December %9)) proes would increase Dy 19 poents ower 
he (o™Manming Months—-ihai s % 6 percent Necause © 
ver’) wieguent Sonth . Groen! crease eam 
more (han poent (hese 46 percent Mu: well thet 46 
percent © cnough | sfrand sot for the ‘ollowig 
Camens 


horst officeai preces pree ontrots| sowedays sccoun' 
‘or only « email propertion of (he -olume of eabes 
percen( of (he wies of (Onsummer goods and | percen' © 
(he waies  oroducer goods; "hus ‘he possePeletees for 
naiting inflation % means of official prices are retati vet 
imited 


wcond assure ‘hel a6 soon a6 ‘Or (he lee Quarter of 
(hes -car (Re estes! vatestecs Om foreagm (rade «tll neces 


ulate ommg to 72) ‘rom 729 o perhaps more ite 
(nreshoid of (Re das) devaiustion of (he fot), | would 
™ good 9 ‘he (‘cpmecton | « pledge (© ower (hal 


. were to © made 
* “ete, cooded 


ihresheid 9 ‘he woond Nall of 
(hus provedeng (Re 3 ondrtom 
“aportens and ny estors 


Therd. 9 the presence of «© cONtInUENg ccoeemOn the 


oterpia,s ff costs ocludeng “agers and prices = mtemsrfies 
‘he nflatoman oressurcs 


Fourth ‘he fagh Sedget Gefice: 6 and shall remain « 
for (he seat few veers « oper to sflaton 


Potth (he price scrssers 9 agriculture are eede open in 
onditioms io «tech ‘he ‘igi ageenst ‘fhe coesson «1! 
also % veflected in ihe new agricultural poli) ‘hese 
<1s8ers (an OO longer De wo ede open) 


‘her reasons ould also De vied Another major ‘casor 
6 the financial oBfagatioms cetatong (0 (Re foreign ndem 
oGaes occluding ‘hose erving ‘© duce « (F ‘oo 
there are Potand » cayments posseMirties «Mech are 
med (0 ‘he -ventual activation (‘Re vtabeli zation 
red « ‘ar «vththeid w the (MF 


Thess ‘here are man) pro@ierm || ‘he postuisted ofle 
em jewel « to Se etasmed a6 » Soundar) ondition 
and at (he weme ome af eptirecession pole. (Re prin 
pel goal «to pursued ‘fen under ‘he cee corcum 
“ances ‘hat Soundary onditiorn Would wt © ‘oo 
mgercusty ‘ollowed Prevrousty ‘or (he last quarter of 
9) oresentatonms « (| P assumptions referred to an 
flamer ate oot lower (han last -eer ic stout 


gercent annuall) ond show! ™) percent om a Decemmer 
'o Decemiher Neen || soem to me (Ret a return fo that 


PUD 688-9) obo 
Ss March 1697 
orwon would do ore o aseure (he = PerEmmOun! goal 


1 (he Otelosegher GSefend (he coomome gota) ihe 
Ae™ government 


ae Megerted » gper vetewsan |culmetry 
(LE POES 4 Warman RZEC LPOSRPOLIT 4 ECONOMY 
‘ND LAW ~apptenernt) in Poteet /4 Feb 92 p 


Aricte & Garters .cazewsha 8 “Selessan industry Lows 
Thee Zoro 


leat) Am cree) dangerous phenomenon 5 how 
Oy Amdree)  carmem derector of (he Eoomomx Deparn. 
ment of ‘he \orwodsiep Admenssiraten 9 Katowee 
jexcrited (fe onstamt dechme © production of the 
nierprises .xated no (hat regeon After s temporary halt 
¢ (het Gechme 9 tHe woond Nall of last veer « fee 
Coen!) Seger oO crease agaen Juste alarmeng date 
were presented om (he Sth dureng deteberations of the 
Sonvoistep (ocal (rovernmment Sepmek io Katowie 


rwer (hree veers ‘rom 48900 99) chere hes been a |! 
percent dectine 9 production [he sate of manufactured 
oreducts fell by |S percent «eth ‘he greatest dectine 
omag © mf edustry 44 percent) the metailurgx 
aductr) 4) percemt) aad (he ctectromactine adustry 
4. percent) [hes also occurred (hough on « somewhar 
ewer wale of (he Chemoecal industry 4 percent) and in 
(he ‘uel and energy industry (}! percent) 


Profitateiet) Yas aso Geciined radically in 989 || came 
'o |S percent .sicudated as gross profit by the end of last 
car | reached onl) © ) percemt After deducting taxes 
peed ‘© (he (reasery (he net profit of industrial enter. 
ores o Katowrce Vorwodsep (ame (© menus = per. 
emt—(hus oo” average ‘hese cnterprises \ustamned 
oneness 


imi conferrous metas foundnes made profits (of about 

4° percent) ‘hough || can be conctuded from reports of 
‘he ast [ow Gays (hat (he wiuation 1s worsenmg there as 
well The metal industry came owt even of aciveved a 

net profitabelt) of cero the glass industry of | > per. 
emt (he paper industry of zero (the clotheng industry of 
‘ percent and the food wndustry of | 5 peroent 


\n amaiyen of 864 omterprises in Katowice \ orvodsinp 
«6% percent) shows that |‘ percent of (he enterprises 
o Selessa worked af 4 (om 


‘he ontere Posh odustry « ron and vec! metailurgy 
vetded 4 ce@gative outcome equal to | 1484 bathon 
rhotvs |Z) 


Fnterprises are up ‘o (her cars in dem to (fe henks— 
wer 770 onthen by the end of the vear Payment arrears 
grow = The level of outstanding \wteltes reached 7! |‘ 
inthen % (he end of the vear and wndetMedness /! 2‘ 
inthenm Arrears to (he (reasury are also growing queckly 
ver WN) onterpreses are overdue with payments for vw: 
montis and another SOO or more for (hree montis 











Anaives shows (hat over (1) cnterprises in Katowice 
‘ouodsmp are witabie ‘or iquidation of cAtensive 
estructuring in lact .ollapse ‘hreatems entire ndus 
nes metallurgy ‘or craampte 


‘he can fowever [ind ceria postive facts against (Nis 
Mack Dackground Uespric (he collapse of (he Lastern 
marke! caport has decreased only ) ) percent which 
in the opemen of caperts. is a success However (he fact 
that the collapse of the market of the former ( EMA 
(nreatens \) large clectromachine enterprises with oF 
apse |» disturting 


The private sector om the other hand « developing 
quickly 9 Katowice Vowodsmp Two vean ago | 
employed |..000 peopie and % the end of last vear 
‘70.000 Last vear 25.000 new private firms were added 
n the -orvoedsiup. and there are now close to |) U0) 


The oummier of port venture companies has grown 4 ° 
\umes. (hough for (he sake of the (ruth ome should cite 
the words of Director Andrze; ( zarmk from the \ ov od 
vp Administration who discussing (he ccomomi situ 
ation of Stlewa stated | follow with amusemen! ‘he 
reports abou! foreign and cspeciall) ‘rerman  apiia 
buyveng us owt The capetal wiech has come in and the 
redits which (hat capital has given us Mean simos 
nothing in (he regson . cconomy 


Therefore according to Dr ( carmk one should rather 
ount on oneself Dring abou! . cooperation Netween entc: 
prises) and ‘ogether attend (© oreaking ‘hrough (fe 
recession 


Recall 1 borewn Banting ( onseuitant. 


NBP British ( onsettant Recalled 


VIE POl)464 Warsaw RZEC ZPOSPOLIT A FO ONOM) 
IND LAW applement) in Polish (4 Feb oo: 


Articte Dy Pawel Jabionsk: Wii! (he Experts Leave (ne 
Posh National Bank” —first paragraph is RZEC 7 PCS. 
POLITA introduction) 


Text) We have learned that the Britush (rovernment |» 
considering the recall of Stanuiaw Bereza from ‘he 
Posh National Bank NOP! Stansiaw Bereza ‘uilfills 
the function of general inspector of banking > versigh' 
He assumed that function last sumrner and was (0 ‘uifi!: 
it for |) months The Britesh pay hes compensation and 
houseng, a5 part of government asustance (Ne «called 
Know-How Fund program 


The immediate reason for the Hritish (rovernment - 
withdrawal of assestance in the form of a Denmking over 
wught cxapen'—wiich Stanisiaw Bereza undouted!, — 
iS not known (One can only guess that (he reason is (he 
increasing!) untnendly atmosphere (coward foreign ‘irms 
and forewmers ‘hes was capressed most glaringly oo . 
tatement by Anatol! Lawina. a director from ‘he 
Supreme (hamber of ( ontro! in the course of the work 
of the Seym commessions. he described 5 Bereza a s 


POLAND u 


person of [Oremgn ilizensmp msimuating (hat he wes 
‘peraling agains! Potand \  nterests 


\ Hereza vent « letter on (hes matter m which he 
captains (hat he has Polseh otuzensiep, to President 
Watesa He was born in (-reat Britamn but hes parents are 
Poles Mis mother was (he daughter of Jozef Callot. 
sceminister of communnkations durnag the Second 
Republx tes father ( ofone! Dr Michal Bereza. was the 
tet doctor of the Poth fied hospetal un italy in | 944 


Maniiaw Bereza an caper on banking overugh began 
work in Poland in | 990 as an adviser on the Menestry of 
Finance Al that tome. tes salary was pasd by Barclay + 
Bank one of the largest banks in the world, in which he 
nad previous!) worked while (he Britush (sovernment 
arranged hes housing in july YOO with many reserve- 
yoms resulting from hes ongins Ne assumed the respon 
vibtites of general inspector of banking oversght From 
that (ome the Britush Crowernmment pays all hes salary 


[he reservations regarding (he work of foresgmers in the 
wgans of banking overwgh! and \ther ‘imancial instite- 
roms probably resull mainly ‘rom misunderstanding of 
the Character of the institution of hanking oversaght It 1s 
ireated as 4 special service pursueng crumenals who 
ommm:! financial abuses in Danks [hes however is the 
ob of the police |! happens that people call bankung 
verugn demanding «a  ertifi ate of good operation of 
vome Nank 


The mann task of oversghtt: meanwtric 5 (he pmplemen 
lahhen of system solutions (fe reathon of reserves 
hookkeeping and accounting [hese solutions may of 
ourse De implemented ndependent!, «ithoul (he par. 
ccipation of foreign caperts Sowever ‘he prohabelty 
that the Polesh banking system would quickiy attain (he 
evel of Wester’ banks and (her (trustworthiness is 
mai 


We have tearned also unofficially (hat (he international 
Monetary fund aiso ntends ‘or wmelar casoms to 
withdraw its caper! working as an adviser in (he National 
Bank of Poland We called the [MF headquarters in 
Warsaw 'o inquire Dut the head of messson Mar Allen is 
oresenti, on Pars and nes office nerther onfirmed nor 
temied this ntormation 


IME Fatts [0 ( onfirm Recall 


+E PO)46B “Warsaw RZEC ZPOSPOLIT 4 ECONOMY) 
IND LAW \epplement in Polish 14 bet 9 


Arncte  /ofte Krapewska ‘'nly Rowtene 


Text) | cannot confirm (he »nformation that the inter 
national Monetary fund 5 «ithdrawing ts representa- 
uves trom Poland | Newman feet of the IMF's Press 
Bureau in Washington ‘oid RZEC ZPOSPOLITA s cor 
‘esponden' They are caving tated Newman 

hecause [hey have completed (her work Al the end of 
thes week (hey well return to Wastengten (o prepare an 
mternal report wiech will not he avariatte (o the press 














According (0 information oBtaimed at fund headguar 
ers. (has report is to be (he lop of discussion among a 
bedy of caperts neat week Even from (the reticences of 
officiais \\ 1s clear that Poland is presently at the center of 
attention of the IMF directors and its affairs have been 
pul on (Re mam working alendar 


Ubkeatatan Terms fer Economic ( ceperation Voted 


VIEPO]S44A Warsaw GAZETA PRZEMYSLOW 4 | 
HANDLOW 4 in Polish No ~ !6-23 Feb 92 pp 


|Articte Dy Mekota) ‘ maszc7uk 
eration — 

(Text| That is how the fundamental idva and intentions 
embodied in the | kramman iaws which went nto cffec: 


‘| erase Invites ( cop 


i 
i 
| 
| 


6 Apri and published (2 june (99! «6 the promary 
confirmation of this This is one of the first 
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om | /krasmean agencies in Poland (cg 
Trade Agency where 2 cepresentative 
forth) oo chambers of commerce 


ft 


and |/krame if the ( ommmercia! Department of 


in thes articte | will attempt umply to vome 
imtroductor) intormation on (he catensive and steadily 
hanging icga! and systems problems of _coperation 
with Ukrame Thus | well try to reply to a coupte of 
questions asked most often in (alks with Polsh cconomn 
Of ganizations 

Who an ‘ 4 partner ‘or -coperaion’ Accordamg \o 
| kraman law (he objects of foreign coonomx cooper 
ation are natural persoms. c. citizens of /kraeme. a 


repubix of (he former | SSR foreign vtates—as well as 
those who are vateless. who have the status of a lege 
entity and the ateiety \o conduct lege! (ransactions (im 
accordance with | kraman \aws) ul are permanent 
resdents of |/krasme These are legal cntetees. .c cmter- 
prises ofganizations ) ompanie. associations umons 
concerns  omsortia. Dwusiness Nouses  ooperatives 
red!! (estitutons and thers ‘egsstered and having 
(herr headquarters permaneni ocation) in | krame 
These are in addition (o stell other organizations jot 
omterprises «with (he participation  |/kraman and 


i 
| 
7 


\ocated in | krame 


Ss very SOread Segenmeng «ith capert and mper of 
goods apital and labor force ‘hrowugh (he reaton of 
‘enting = redt and i msurance stitution in and owtesde 


gh (o open ther own agencies on (he termtory of other 
“tates ‘herefore i» Potand ‘oo » accordance «tech 
‘mportant «tth (he ows of (Rese viates 


Do terran economs anit on URE coperation abroad 
m the cerrtor, « | kramme fave (he "1ght (0 open (het 
in | kraune’ The aw ates that they hewe such 
arg Bur they must fulfill (he requerement of rege 
verymg wrth (fhe | krasmean Mensstry of Forege bconomn 
 oaperation ‘he egestration procedure (shes stout 
work days in order 'o rogester « foreagp ccomemeax unr 
agenc) ‘our documents certified at (he place of seue 
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and \egaiized i ihe .onsudar agencies of | kramme. must 
be wubmilted uniess (he nternatonal agreements of 
\'krasme provide otherwise 


* An apphcation for regsstration of (he agency 

* Am cacerpt from (he _ommmercial regester of the state 
in which (he foreign ccomomy unit has an officially 
registered office 

> A statement from the banking institution in winch the 
applicant has an officially open account 
Entitlement to fulfill (he function of an agency pre- 
pared according to the laws of (he country in which 
ihe officially regestered office of the foreign cconomn 
uni! \s \ocated 


The Question most [requent!) assed 15 What regulations 
govern (he regestration of jount enterprises created on the 
terror, of | krame 


Weill the provusoms on thes regard are not yet final 
According (© (fe ‘emporar) regulations units bemg 
regstered are (onl cnterprises with the participation of 
foreign «onstilulboms (irm™s and Management organs. 
branches of jor! enterprises nstitulions wich have the 
status of ) (egal entity onc oternational associations 
The hase for regestration « ‘hat | krammean and foreign 
participants of 4 (oom! enterprise have legel Matus in 
accordance with (he jaws of ther ountres Regsstration 
of joent enterprises and Oranches « conducted (he 
Econeoma foremgn Exchange | ffice of the | krame Min- 
istry of Finance after the State ( ommession on Foresgp 
Economn ( omtacts in (he | krame ( owner of Mamesters 
determines ‘hal (he reateon of (hese )omnt cnterprises is 
advisabic §«6'ne (Op) of cach of (he documents required 
for regsstration sould be wehmitted wmultaneousl) (0 
noth institutions ‘he equired documents are 


+ A written apphrcation of one of "he partners of the 
om cnterprise rmtong aii of (he partners. ther legal 
addresses ‘he Management organs of cach of the 
partners (0m case (hey are oot af) under the wame 
menestr) Gepartment) and data on ‘he person who 
will be the receiver of the regestration certificate 

- The consent of (he apphcatie Executive ( ommutter 
¢@ for the city of Keev) to create and locate the joont 
omterprise 
Notarized opres of (he ‘ounding documents (agree. 
ments and statute) [hese cannot fe veron copies 

- Teetmecai and cconom ustification for the creation 
fo the joent omterprise = onfirming (he effectiveness 
nctuding ‘he ‘orewn-cachange cffectiveness of (he 
-enture 

> Decwments onfirmoing (he regsstration of 'he foreign 
partner a5 4 lege! cntity and ts wivency ‘together 
weth a certified (ransiatron of the text om | krasman or 
Russian 


The general princepie 5 (Rat (Re laws of (he country on 
whose terrior. he om! onterprise » Nemg cstabbenhed 
and «s herng registered apply 


nm |/kraeme ‘here « oe!) « pfethors of reguiations gov. 
erming foreign cooperation efich » due partly to the 


POLAND i) 


owatry 5 difficult ccomomn and payments siiuation and 
partly to the defense of the cconomn interests of the 
tate and cconomx units and aise (Oo (he suppor of 
entrepreneurship and competition in .iew >f the past 
monopolies in (he area of foreign Looperation Hased on 
the aw being discussed here (hree (ypes of caper and 
import lroenses are Dending in | kraine- genera: uagie 
use and open-end ihrec \ypes 9! yuotas-—-giobaei 
group, and individual Ai the request of the ( ounce: of 
Minwsters. a lt of the goods covered 5) lwenses and 
Quotas \s approved and 4 decimon on (he system of state 
contro! «s made by the Supreme ( ownc:! Expert and 
\mport permits are issued 9) (he Menestry of Foresgn 
Econom ( coperation |ntormation on ‘he list of goods 
covered in the loensing and quota system a 4 rule 
should be announced in ‘he | krammian mass media. and 
© days before the system |) pul into effect (he informa. 
won should be released to cconomn units 4 system for 
regulating the \urnover of goods 1s Current!) in effect and 
covers several dozen «inds 5! goods 


For Polsh coonomenx units (hu svete « «mportant in 
concluding concrete (ransactions ociudiag Darter _ 
krasnean jaw clearly states (hal _ashiess cachange » 

goods (barter) conducted ») | kranmman foreign cco 
nom  COperauion organizations «ithou! (Ne participa 
on of bamks is suyect to \icenseng &) (he Menestry of 
Foreign Economx ( cooperation || (hes organization in 
the preceding financial .car Nad an untayorable halancc 
of payments Thus i (he balance was ‘avorable (he 
Ministry has no authority ‘© ccfuse (o grant a permit 


There are bans on (he import of caper of protected 
national and historical (reasures anc sultural assets (he 
import or transit of goods detrimental to Yealth and 
natural environment (he impor! of goods and services 
used to spread the ideology of war racism and genocide 
the caport and omport of goods causing onflet wrth 
industrial and intellectual property rights 


| krasmean jaw permets (he sugning of Driatera: or mult) 
\ateral agreements with neighbor states (on ‘he principle 
w receprocity) on special systems of trade «g order 
for whch preferential terms may  apptied 


| krasmaan (a6 on foreign cconemn  ocoperation defines 
the tasks and mghts of the National Bank of | kramne (he 
principles of \anatson in (he implementation +f foreign 
cconomx (cooperation (fhe principtes of (hc tiagator, 
divimon of imocome im foreign currencees slammed 
-irtue of foreign Cooperation and (he method for vetting 
accounts and rediting cconomn unt, 


im thes cutensive sutyect maticr (he detats of which an 
he learned fh) rcadeng (he entire document (Re ‘othowing 
are worth noting 


+ On Ultraman termtior a higatory demon of 
mncome in foresgm currencies Harned from forcign 
cooperation inte three parts) set up for (he ‘oremgn 
cachangre ‘und of (he cconomn units (Re | kramne 
State Foreign Exchange Fund and ‘he ‘foreign 
cachange funds of the local | kramne people . deputy 











(he right to resell the foreagm currencies \o other states 
omy on Une Dass of apphcable civil-iaw aggeements 
contracts) concluded in accordance with |) kramman 
a¥® in whech (hese viates appear in (he character of 
loreign-econemx cooperation units Laws of other 
ountres do not apply in thes case 

| krame setties its accounts in foreign currencies with 
ther owntnes in accordance with applicable agree. 
ments or understandings through (he NBL or (at its 
cnstruction) through (he Formgn Economx ( copera- 
von Bank withen the framework of the | /krasme State 
Foregn Exchange Fund 

( reds! serveceng and accounts-settioement service for 
‘oreigp cconomx  cOperation units \s implemented 
m Ukraene territory by the |/krame Foreign Eco 
yom ( coperation Bank and authonzed commercial 
hanks and . redit institutions as well as Dy foreign and 
niernational hanks regsstered in | krame 


The law referred to here 6s a step forward Ukrame o 
opening (he gates of Cooperation cver wider || is opemiag 
iteetf up to the world, to new principles and forms of 
ooperation used in international trade The resudts of 
thus “openeng” in the past year are still small. but are 
already perceptibie 


(85 percent of the turnovers) The cconemax potential 's 


(those who are ust Degenneng 4 Dusiness of intend to 
expand |( 

















Wide-Ranging interview With FS | coder 
Roman 





VJ Bae § Awcnares' BARIC ADA im Romanman 
S keh | War ¥ 


interview in (wo instaiiments with Petre Roman »y 
Eduard \ictor (sugu: on |9 February (99) place not 
gven Petre Roman frankly Ypeaking —first para. 
graph » BARI ADA introduction) 


[25 Feb pp 8-9) 


Teast) (0n Wednesday 9% February 99. Petre Roman 
was gFacious chough \o answer [Tanki) and openty (Nc 
sometimes cmPerrasseng Questions of our Magazine + 
ofeet edttor 


“| Weald Net Want lo Betiewe That the President 
\ oted for Remama “tare 


My Asseceation With iltesce Was Accidental” 


‘(ougus| There 5 some dispute adoul \ our —~) 
» the events (hal took place on the afternoon . and 
the evemmng of -2 December (989 We a ihe \© 
know what -ouw were Gong at that tome 


Roman) [hat « « question which | must adm | have 
not been asked « far My appearance on the polrtical 
worene Nas of (Ourse irriiated and continues (0 irritate 
those who sow felong to the three sate powers (he 
administrati.e icgestatiwe and judicial The surprise 
omes ‘rom mm) past om which | never showed on) 
political ammition insofar as todays governmen' sae 
the laght of day during the December 989 Revoiution 

S naturel ‘(hat vou showld ask what | was dog at ‘hat 
tome (0m (he morneng of the | si unti) aBoul noon | was 
at the Potvtectiny lnastitute from wtach | went together 
with ‘he “udents to the former ( ( entral (| om 
mettee| Square and from (there to the | niversity where 
| stayed befiund (he barricade (hat was smashed a! abou! 
1S menutes after midnagit on the J!st As you can ser 
was on the medsi of the spontaneous manifestations 
which ungquestionaty ugnified a revotution 


‘(Cougus| Was our partecepation in the December events 
as weil as Ihescu » part of an orignal plan (o overthrow 
( causescu’ Was there such « olan” 


‘Roman; | bad oo knowledge of any tind sdoul the 
cusstence of a possitie plan and my) association with 
|hescu was entirely acc dental insofar as on the morning 
vf the 2nd. shortly after ( causescu's fight | cupressed 
m\ cxhortation for -Ranges from (fie ‘eicon, of ‘he 
former’ ( and after reading the declaration at | ciev: 
rune Romaman | clevisson corporation; a | was 
caving, | met Ihescu who was just coming in As vou can 
sec. there was 90 assocration af any time 


\Cougus| Who placed -ow on the prorty 
thescu at Tetevizrune’ Who suggested «ou 


mw read 


Roman) ‘hose » us who drafted that deciaration ame 
nm along (he ame path «ithoul hemg recommended 
anvone || was lear (hat we who wrote the declaration 
were (he omes cntitied (0 sagn it No one recommended 


ROMANIA s 


me and ™) presence on the list os selety due to the fact 
that | was there ‘hal | particopated in every moment, | 
mught say at one of the hot spots on the lad. 


‘Crwgus) Today (wo -cars after the December events, do 
you behevec || «as proper (o .oeduct molttary operaivems 
agains! (he so-called terrorsts Was | lagscal to deploy 


armored vetucies wetten « ange of to fight agaemst 
wlated snipers on rooftops 


Roman, Wo il wa8 CeTtlanls sot \ogecal to Jeptoy the 
armored -echacies and cspeciall) the anks | thamk the 
gh! armored veticies did play « specific role im pro 
\ecting agains! sharpshooters || 1s (rue that the use of 
hea) (ITepOwer agains: (Nes: OC) per was Rappropriate. 
mw (1 8 COPCURNSLantial ‘hal (he arm, ded aot know how 
tO work wth cic gloves ‘osede (fe city lt would have 
been more natural io usc (he (amks machone guns, whch 
| am convinced “sould Nave Deen more effective 






‘Sevwt Help \ppeared justified at | hat lime 


(rugus| is. (rue as has Deen seed that you would hawe 
agreed (0 an intervention on ‘he part of Sowet woegs? 
‘Roman | have alread) cxplannce whai | meant. Ala 


certain point when (he militar, asked me to anabyae the 
situation (fe protien was (hal o street lighteng the ratso 
nas to De 80 soldiers to ome sotated ‘ghter with modern 
equipment [herceftore | there had been 00 terrorsts. 
there would have beer « ceed ‘or 80.000 sobdeers,. ap 
‘nermous Mass of men (hat » catremel) dangerous to 
maneuver ‘here was . question of :wecwhzed roags, 
and particular!) of special -quipment wnce we had afl 
sorts of aiarming nformation cgardung the sogineste- 
ated cquipmen' »\ ailabie he umdentifved smapers 
Soviet help appearec oaturally ustifred at that teme 


(rugui) Ded ou omseder askeng for Seip trom other 


powers as wel!” 


Roman) (" -owre wire wt 
might also Me nteresied wipe o © fact we 
coeived a deciaration ‘rom (Ne | rench loresgn manester 
Jumas wfich mentioned such heip oul afl things com- 
wdered ‘he ntervention «would Nave been catremely 
omplicated and ould oo Nave Deen ontroiied. cogr- 
dynated cepeciall) | | had eer » direct interventean 
| 'tematel) (Re (rordsan «mot proved to he the clememe- 
on of (hat which (hese ‘crrormt were defending, the 


‘hough! other powers 


continued camtence of the ( cousescu rogeme If the 

dectators dinappearcc “ou ‘he meaneng of ther 
nmtervention 

(rages) Ded -ou approve of ‘he way (he ( camseser. tral 
as (onducted 

Roman! \ ow vx laren onder that later cqpe 
mally wnee | am no url snared the tral Prom 


‘he start ‘he defense «fh? was 9 lac! « seoond prose- 
ution seemed mprope ' would Save Seen so qa 
hetter and sampler for (he deters oroceed © accor. 
jance with clementar, our! usage oo order for the tral 
© proyect (he greates: possehic iegrtvmac, But on fact. we 
must be sensitie «ec must -o ogmirc and see the reabety as 
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(«os Netther of the (wo dictators accepted the idea (hai 
they could be ined The whole tral illustrated that 
he ause Nothing was legstimate nothing was admissibic 
no Question was conventional. aad consequently (he (ra! 
vaturally ted to the sentence that you know | repeal || 
would have been better to respect all the strictures of 
ourt procedures. Dut that does not change the bask 


facts 


(rugu:| Ded vou approve of the outlawing of (he ( om 
munist Party and its subsequent remstatement’ 


Roman, | approved the outlawing of (he ( ommuns( 
Part) although I'll honestly tell you that my feeling was 
‘hat (hes party was already an outlaw Whai was the sense 
» descusseng «t after 22 December, after the prociama- 
von | made’ The idea of outlawing «| through icga! 
alin did not seem to me to contribute anything further 
‘he outlawing decree was sugned by Ihescu. myself and 
VMaziiu. Sut the next day when we submetted | for 
“pproval by the Naetonal Salvation From ( ounc:! 
( PSN) several voces sasd that (has act went beyond the 
rst eps (oward democratization cstablished 5) (hc 
proclamation of the )lad. and that a remstatemen! was 
yecessary precisely in order not to force the democrat 
process. 19 order not to create a negative image The vote 

reinstate was unanimous | did not have (he feciing 
hal (he rcnstatement was making (he party iega! again 
‘ul for some (| meant cxactly that 


(,ugu:| Do vow thank that the events of |. January 44 
yotnbeted to Mazes removal from the CPSN” 


Roman! No [ve sasd «t Hefore and I'll ay to ou 
Mazsiiu did not leave as a result of the | 2 January events 
There 1s no derect connection. in amy case | know caact!) 
“hal happened From the moment the pape: 
“OMANILA LIBERA began to capose Maziiu through a! 
he onnotatioms of hes past of hes well-known associa 
coms Ne lost Nes strength and hes enthusiasm was near!) 
iestroved | (ned to lend hem moral support but | ould 
ol sebetetete other facts for the ones that had Seen 
sposed | told hem that if he ded not feel gusty Se 
-howld comtinue the struggie he should stay with us He 
ould Nave (onfirmed of dmavowed (the information 
vod || he had confirmed «the comld have capiamed | he 
ouses— so Mave © personal knowledge of amy pressurc 
exerted upen hem | know he told me that he could no! 
wntinwe under (hose condstioms Actually Ors resagna 
on ded sot come unt later on 26 January. af a time 
etech \caves some Questions unanswered wnce on (fc 
oth what was emg prepared for the 18th was aircad, 
«nown ope (hat Marry stoll remembers that on (he 
jay on whech he deceded to remgn | spoke to hem again 

urge NOM Not to eave 


(ougee) (Oo January (990 Shewardnadze came to 
Romana ‘uring fs meeteng were (here aiso discus 
vom abowt Romana, and Bessarames future in ‘he 
omtes| of retatons with the | SSR” 


Roman, |: (he Dest of my recofiection (he discussion 
was ‘nendly Let us not forget that Shevardnadser was « 
lemocraty potetecal persomaity amd (hat Mrs (‘hinking 
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Hunganan minority had been iocated ai (he Romania- 
Hungary border similar actions could also have been 
inggered here Are you of the same opmmon’ 


|Roman| We were afrasnd of this, afrand in the human 
sense of the word, not in the political meaning of the 
conthet However. these hot spots remain. which do not 
seem \o disappear =e: [t would be so nice if they did 


“Hew Are the Remantan Peepie Responsible for What 
This Menster of a Ceausescu Has Left Behind’™ 


\(ougus) Do you thank that the constant reminder of a 
potential conflict during the dictatornal period was real 
or just sumple speculation to satisfy some contemptibic 
interests | 


(Roman) || was noi speculation in (he general sense of 
the word Starteng with the hateful reality of the ( om- 
munist ( causescu dictatorship in Romania. we can sec 
that || made a great deal of propaganda which certain! 
did not meaningfully denounce the abuses of the dicta- 
lorsmip. in particular with regard to the nights of minor. 
ites It continued much more readily after the revolution 
necause Romania had become a country with more 
treedom Freedom to discuss. to move. freedom of 
association freedom to say anything, 'reedom (o ask for 
any sort of information. and untortunately (his [reedom 
(turned into finger-pointing at Romania 5 outrages. which 
are in tact the outrages of communism. of ( causescu 5s 
regeme Thos gave mse to the legend of Romamia s hand- 
capped How are the Romaman people responsible ‘or 
what (hes monster of a ( causescu has left behind’ How 
are the Romaman people responsible for the tact (hat 
orphans were kept under hornble conditions’ How are 
the Romaman people responsible for the caisence of 
(opsa Mica’ Find and read the foreign press [hese 
thongs have become a sort of Romaman legend. which in 
reality is ant)-Romaman 


\Cougue) You are right, but | would like to ie your answer 
into another speculation. namely (the cxistence of a 
virtual antisemitism in Romama. which | for one do not 
beheve casts. Dut which is currently greatly publicized 
by cxaggerating (the crimes committed in Romama 
against the Jewish people 


Roman| The cromes were whal they were. thal is not 
what «s «mportant Stil. they were Bul that does not 
reflect the casstence of amy antisemitism in amy case. || 
does not reflect the soul of the Romanian peopie ul 
provides an image which 1s readily cxpioited. and that 1s 
wh) we are faced with questions which we sometimes do 
not know how [Oo answer any more 


“The Remante Mare Part) is the Extreme Right in the 
+ aactst ( cnmetation | 


‘Cougus| Then how do you cxplamm the large readership 
enjoved by the ROMANIA MARE magazine a situation 
also recently disclosed by the first round of local ctec 
trons’ 


‘Roman|! repeat Those who voted for that party did not 
do \t owt of allegsance (o the nationalist and venophoti 
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theories i| vores, bul from the beet, mastaken as it 1s, 
(hat (he national Romaman sector does not receive the 
attention it deserves’ The party of the same name 
represents the catreme right in the fascist connotation of 
the word | remember an interesting incident of the 
World War II. involving the mayor of Vienna, who had 
been installed by Hitler He was a commutted anti- 
Semite. very active and vicious. He arrested Jews, con- 
liscated ther belongangs. sent them (to concentration 
camps. and so on. One day, someone close to hum 
pomted out that other than Jews were among the vic- 
tums Mes answer was that only he decided who was a Jew 
and who was not We are faced with the same capenence 
today Take the last wsue (No 85) of ROMANIA 
MARE |: contains torged—i repeat. [orged—<documents 
referring to Gelu Vorcan's rth As it happens, Gelu has 
real papers, hus officual berth certificate (1937) amd has 
baptism certificate He comes from two native Roma- 
man famies But that is not the problem These people 
talsfied documents in order to reach an end. in the 
document. “Orthodox has been changed to “Mosaic.” 
and the ethnic ongen from ‘Romaman’ to ‘Sephardic 
They do not even have a modicum of culture, which does 
not surprise me because we are dealing with primitive 
people with brutes But :| was possible in the Romama 
of 1992 to behave as in | 950 in order to sntemidate, to 
inghten And when this kind of thing happens. and 
someone asks questions in the European ( ounct! of in 
mectings with democratx governments (American. 
French ( anadian) what would you answer’ 


‘Cougus| | happen to have been part of the group of 
odservers and journalists who participated in the ballot 
-ounting at Section | |6. where you. and Magureanu. and 
lhescu. and other public figures cast their votes Along 
with some funny moments. such as the switching of ages 
between you and your wife. | also observed one fact. 
which is that the options for Romania Mare reached an 
alarming eve! The country s president himself opted for 
(hes reactionary party 


Roman) |s that true’ | thomk that thes party s attraction 
‘Ss sumelar to that reported in France for Le Pen’s ultra- 
nationalist party | find 1 difficult to beleve that Pres»- 
dent [hescu voted for Romama Mare Better yet. | do not 
want to beheve such a thong, even though. as | have 
already sasd on other occassoms. he has willingly or not, 
given some indications that he relies on that network. 
That would be very sad | still refuse to beheve ut. I'd 
rather not beheve «t. but | can tell you why people vote 
‘or Rormmamia Mare They do not vote out of anti-Sematic 
vo ant)-Hunganan behefs that is not the pomt. the pot 
1s that these people thenk that way. that they are con- 
cerned with the share of the patrwtec factor in official 
policy They conseder that thes share 1s too small, and 
that 1s something that can be discussed Even | have been 
criicized by the West that | have overstressed that factor 
nm) administration By the same token. these publica- 
ons | do not even want to name them. for reasons that 
are obviously of an entirety different nature show them- 
selves to remain fasthtul to the ( causescu regeme and to 
ommunnsm ()f course | am ther enemy because | want 
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democracy. | want us (0 raise the country to the level of 
modern, civilized. developed countries. and that is 
something they do not want They are interested in 
retaming their privileges. all their ability to oppress, all 
their ability to publicly capress (hemseives with insults 
and to remain unpenalized tor it |t 1s clear that we are 
political enemes. But |'m not referring to (he clectorate 
that supports them | nder the cCompiicated Conditions in 
which we live-—Yugosiavia is crumbling, the USSR is 
unraveling-—some peopic feel that the patriotic factor 
should be stronger | would like to vorce a few ideas to 
these voters, but | do not identify them. at least not ail of 
them. with (he baseness thal is being published 


\Cougui| | was able to verity with the first round of votes. 
al (wo voting pomnts—in “topen: and at the section 
where \ou voted—that the information | received the 
day betore, namely thai the Army was ordered to vote 
with the NSF. and the SRI with Romana Mare. was 
contirmed 


\Cougui| | am surprised. and even saddened by this It is 
one thing for SRI's director to fully use the services of 
these filthy publications. but the work of the people in 
those services. who should have voted according to thetr 
conscience, 1s another It he has ordered them to do it, it 
i$ another indication of the catent to which these matters 
are a real congern or obedience {> a dictate 


|3 Mar pp 8-9) 
Teat| 


“Our Mistake Was That We Did Not Bang (rer Fist on 
the Table" 


“c Miade | s Say That the Miners Had Not 
Even a 


(CGougui| The miners demonstration of june | 990 was 
the result of a hard and unjust campaign conducted by 
ihe government against the intellectuals and the ,oung 
Did you agree to having them called” And if not. why 
didn't vou make vour position public’ 


{Roman} At the time. | publicly stated that no one had 
called them. but 11 1s maybe out of excessive credulity or 
lack of political experience thal we assumed the respon- 
sibility, saying that they had not been called Actually. | 
should have assumed the responsibilit, for myself. for 
the responsible clements in m) administration That 
“we did not call the miners because others had done 't. 
is another matter | said it then. but 1| was very compl:- 
cated for anyone to believe me, because the whole story 
had been biown up. | also was disturbed by ihe pictures 
| saw at the university, some of them were even extreme 
| can only say that | cannot be implicated in this matter 
There are no reasons to say that | had amy connection 
with the call to the miners. | share the responsibility for 
other problems the failure to control the violence. as 
well as the inability and ineffectiveness of normal police 
actions with respect to what was happening. | did one 
thong, however On |4 June | ch anged the munister of 
internal affairs and brought in a young man. a judge. who 
was definitely not associated with the interests of the 
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tormer regime, and whom | placed as minister of internal 
affairs at the age of 46. | did a democratic thing. This tact 
was not underlined at the ume by (he opposition press 
Could Doru Viorel Ursu be suspected of being involved 
im amy corrupt interests’ He ceuld not. He could with- 
stand any investigation He had already demonsiraicd « 
certain intelligence at the Sib iral After that, a 
number of concrete reform actions in the democratic 
sense took place at the Ministry of Internal Affairs 


(Cougus) Nevertheless. this man. as minister of internal 
affairs, declared his relations with the ROMANIA 
MARE: ,gazine. He awarded || 4 prize. praised |. and 
in return, they insult him today 


{Roman} in tact. 1t was not Doru Viere! | rsu who had 
these relations ( redulousiy. he accepted responsibility 
tor them. Some of his .ubordinates, among the ministry 
generals connected with the old regime. have moved 
toward these relations. but | do not think that he 
personally, did this. He assumed responsibility for the 
relations when he no longer had any choiwe neither tor 
the well-known prize he awarded, nor for | too was 
surprised to see people trom ROMANIA MARE at the 
opening of the Police Academy academic year Bui that’s 
how (things are 


|Cougui| Nevertheless, do vou not believe that (he miners 
were called by someone’ 


|Roman| As tar as | know. | thomk that 1\ was in fact a 
continuation of thei reflex response from former inter 
ventions. The pictures shown on television caused some 
people to call them back to Bucharest. but | do not think 
the miners considered what they had to do in Bucharest 
It would seem they came to support the results of the 
May clection—at which time they could demonstrate 
more or less acceptably An uncontrollable event was 
suddenly triggered, with the miners being driven now to 
the headquarters of the PNT | Nationa! Peasani Party} 
now to those of the PNL | National Libera! Party) now to 
Ratiu’s house, now to the universiiy 


\Cougus| And now to our headquarters io you think 
that Televiziunea orchestrated the pictures’ 


{Roman} No. categorically not They came in essentially 
in a State of fear. those who came into the studios were 
crazed. The attack on the studios was real It no longer 
matters whether it was deliberately staged or not The 
deed was scary in itself. and | can understand ther 
hehavior 


“! Asked Parliament Not To Ratify the | reaty With the 
UssR” 


(CGougu:| During the ume you were prime minister, the 
government s foreign policy followed a twisted path, best 
represented by Romania's ciected president signing a 
treaty with the former |/SSR. «4 treaty which covered 
none of the major controversies. Bessarama. Bucovina. 
the Treasury. and insula Serpilor |t seems you did not 
agree, and so | ask you why you did not publicly dectare 


your opposition” 
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‘Roman) | will tell you exactly the way things stood, so that 
it wall not seem as i! | was attempting to exonerate myself or 
to seek applause |"!) tel! you openly The political sagnifi- 
cance of the treaty had to effectively come from those who 
were responsible for |. which meaas (rom the Manestry of 
Foremgn Affairs My mustake was that | did not have with me 
& special counsel (o advise me in such situations | semply 
asked ‘or clarification about the treaty s significance. and | 
was told (hal \( 15 4 (reaty just like (hose sagmed with the 
wher formerly [Ommunis! countries as a result of the 
termination of the Warsaw Treaty Everything appeared in 
wer from that tandpomt We agreed to rasse the issues 
you mentioned There had been some progress regarding 
Bessarama now understand that whal we then accepted 
with the | SSR about Bessarabia was cxactly in order for us 
10 sign (he treaty There were some not very omportant 
-oncessions so that we could vgn (he treaty We agreed that 
we would raise those issues in direct discussions Ths is the 
mandate that lhescu took with hum to Moscow | was in 
Moscow only once af (he penultrmate meeting of the 
Warsaw [reaty When he returned. lheseu told us that he 
rassed the issue of the | reasury and insula Serprior ut not 
t Bessaratia. which he was told would be studsed Thus 
nothing concrete || was now hecoming obvious that one or 
maybe two of the (reaty s provisions could not be acceptable 
w accepted and | then asked that (hes treaty not be ratified 
by Parhament | do not want (o take the credm. but | did 
succeed ‘he (reat) never came in force despite pressure 
from the Soviets Al the same tome. | did what was needed 
n order to Dring Bessaratma closer to Romans | tired to 
find out whether (he ‘amous treaty article regarding (he 
nontormation of hostile alhances imphed that we could not 
orent ourselves toward NATO) | discussed it both with 
Woerner and with Baker and they told me that no. that 
they do not interpret the articie 1n that way. sence NATO 1s 
not a pact of aggression ‘hal was (he entire context 


“A (reat Hepe Based on Reins” 


(sugui| Although (he cconomi reform which vou pro 
posed represented a hope for Romania its implementa 
tron proved to be contrary to the announced objectives 
which has ied (o cconomically unmmagmnable results. as 
weil! aso \ou and your administration berg quairfied as 
neocommunists What can vou say about that” 


Roman) First of all (hat (he assessment is not correct It is 
true that (he reform saw more planning (han  mplementa 
ron. Dut | Go not agree that (he results of (he reform were 
poor (sven (he great blows we recerved. (he quairty of our 
administration was good (EMA disappeared sources of 
aw maternals and markets disappeared (onvertibtirty in 
reactionary Arab countmes disappeared wmply pul we had 
(o deal with an extraordinary drought and were Dlessed with 
» much more severe ‘nancial \ightness (han we capected 
onssdering ‘hat we ‘aced such a wituation. © ome Nas a 
ryghtt to say (hal ‘he admenistration has ied (o Grsastrous 
results (in (he contrary «| reduced as Dest owld (he 
negative effects whech (ould have heen cxtremety servous in 
vome sectors What was bad was (he implementation as vou 
orrectly state Here we must assess cach one s share of the 
blame (urs was in ‘he inadequacy neffectiveness and 
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weakness of some administrative insiruments as supporters 
of industry and in the inadequacy and cven impossibility 
of explasmung cach step of the reform Bui in thes respect we 
were met with a veritable neocommunis! firepower 4 for. 
midable obstruction The wiuation of December | 989 15 
hemng compared to the end of a war Thes 1s unfortunately 
not true. Hecause the people have not understood that at (he 
tyme of the break the country was in a disastrous Condition 
that || was producing hand over fist things whech ncreas- 
ingly no one needed The peoples mentality was not « 
postwar one when everyone lends a hand for reconstruction 
following an appalling destruction || was the mentality of a 
great hope which however was Dased on ruems |ts value can 
be regamed. bul the quality of (he mentality was not that of 
Franee or Germany at the end of the war when the peopic 
ctearty knew that (he war was responsibte for all (he destruc 
ton in fact we find ourselves in a semelar wtuation Don | 
misundersiand me (his \s not an attempt (o moenmmuize (he 
painful effects of the transition in this situation we did not 
have an opportunity to caplam. (o announce bul on the 
contrary all the discussions day after day were based on 
concepts of ultracentralization bureaucracy planning Why 
shouldn'| we be criticized. when we were conducting 
reform agaist all that had been” ‘dur mestake was that we 
did not bang our fist on the table arming at the administra 
trom. and that we did not have recourse (0 means of mass 
information Every day icievision was gy .mg only antire 
form cramptes The evolution was iow but did not quate 
move backwards We certamly did not have the capabelrty 
\o explamn then as | do now | learned «ith profound and 
personal cffort io address people in .er) precise terms 
What did | know’ | was a ample teacher 4 man used to the 
rigor of ideas. of capreswion a gieat over of the Romaman 
language | have always sought! (© cxpress myself with well 
-onstructed language Dut that 1s not (he language of potrtics 
Which does not mean that direct language 1s jess heautrful 
nut that | learned later 


\Cougus| One of the most controversial collaborators in 
our administration was A Severin Don! .ou beheve 
that too much confidence was placed in hes . ompetence 
(0 speed up the reform through fast privatization’ He 1s 
now director of the National Privatization Agency) and 
the privatization itself 1s jong overduc 


‘Roman)| As |ong as Severin worked on writeng laws in the 
admunistration | think he did a good pom The detay in then 
moptementation is due to (he parhamentarians What he . an 
he Shamed ‘or | (hemk «6 "Re mmbelety ‘© cpptaen (he 
organizational cffort | also (honk he 5 choweng (he same 
weakness in jcading the Agency Sul he 1s -owng and has all 
ihe necessar resources (oO improve Nes abel tres 


“IMP -Styte Reform’ | Would (lady Som \ metine: 
entation 


(sages) Are vou convinced that all (he events mentioned in 
the previous questions heave ied to ‘fhe (ack Of onfedence 
(hat casts abroad regarding Romani \ potrteca! and cco 
nome future as Gemonstrated ~ (he fanlure (oO sewer red 
and ‘rom a political Mandpom' © accept Komanuw «mong 
the secondary interes! (owntries © fast > urope 





(Roman) | would wy (hal ‘henge are Clearer (6 (he respect 
The lack of confidence was generated by (wo factors | me 
which concerns Romani » poliiical mage «9h af its Con 
fuson. and another -cr) important one © omactemg « 
numwer of measures 0 wumulate (he ‘cconstruction 
industry with primar) ‘oregn aprta: ful «hen peopic 
came to invest (he. immediate!) ‘calzed (hal || «as impos 
ble (0 serrvousi) ‘inalisce table Jeals ‘he, needed 4 ack 
of approvals iaciuding (Nose ‘rom (Re government and 
were confronted ™ ‘he picture of petetecal forces (hat 
appeared (© perpetuaic (he od ogee and wtech did nor 
propose anything. did oo! provide psychotogecal encourage 
ment | would wy ‘hat 9 order (© jwstef) Metus! iaterests 
which cout and which have cotheng to Go woth the Goo 
gtrous demagogucr) § ‘Dre ‘Oremmer ore Swyeng our 
country if 1s Necewsar “‘mourage (hem and to remetate 
me@ustry into 4 competion oo which anno’ “herwiee 
enter [t «s abeotutel) crtamm ‘hat ‘fe revrwal anpnet take 
Place withou! 2 Mass ye Semon of ‘orem  aptal 


(Cougus| The reform «ou initiated follows (he path drawn 
by the International Monetars func «4 oath that has 
proven fata! (or oll fast Furopean and ‘herd Wortd 
coOwntrves (hal Vay ‘Ohhowrd >. ~ Oot Sehewe hat 
another solution ‘har ‘he [ME whould % ound” 


{Roman} | would be giad '0 ‘ind another sotution Dut let us 
not forget that the [ME program was io fac! _oncerved by us 
and accepted "fem mar suppor ‘or Romana . 
forewn helance «| payments |! we lad another powsebelety 
ottam this support «« would oor ewe called on the (MF 
which ndecd as CsirKtive (eye nc hCUefech) oo often 
uaderscores .crtain protiem, ‘he cegotiations were oon 
difficult and we often made wme germ Seceuse we wx 
ceeded in providing an omage o rca! Range be (MF thes 
represented 4 umiguc orespec’ (| «© Seed oem Sed ‘fe 
ugnificant hetp of othe | rmer OmMMuns! oO-RTNes such 
as ( rechostoverkia Munger Pvand Pe negetive cffects 


would undoutted!) 92)" er or © waretie Facept that 
these COuntTe: Negan (Ne cform much carter Whoete res 
were Moving ‘Owerd ‘fe Merahzation « ‘ev woceet) and 
econom “ «h(6eerT eng ™ Om vsi wooming *ore 
more (OnNSIraincec TH reed ' ne tatorviip and «r 
arrnivee “ir wm “1 «her me actor ‘ed “wer 
plaving the icad (oo wom om hal Romama . oid hecome 
aman feracte’ meth ing 2 ac Ong ago and 
2) (| now | Veverifiries a Mon ae ust ‘ond 
the resources © go forwer th the ceform 


“Remente « [heotim: |. Yor on the | aor 


(Cages) The potrice! owen of August 9) on the | SSR has 
hanger the ‘ace of ‘Re wortd Por "he forse me ow hed a 
fendamentall different position from President Ihescu 
What were our “cason Wooune ‘hat pesstion De so 
hebeve ‘hat (Re may "asor dder onspira 
that has (opmre: wr a@Mministratuor 

‘Roman for © ‘ matte asorms | w 
OoPviction neve shwey) «noe iwc atron end 
earning, ‘hal Yomaniu es! r " mmunits 
rized dev ctoped Weve nin ” ne base 
At ‘hel ‘othe " as anne: ao -weduc ‘ 


ommeunem Gul | wes Sot 6 Getter of reasons Ot of 
coevrctiion and that « «hy | found « wo cas to formudeee 
(hal opemon both for (Re government and for myself stow: 
(he owp am definntet) convinced (hai (here were (Rose 
who were wasting for an overthrow nn onder (o rege (fe 
wappor (hey bed «9 (5 «wth (he goal of cemetery 
power viructures "git Sere «tech (hey ould Newe ageen 
-ontrotied | Cannot assert (hat (he presedent ded \' wrth (ies 
imtention (fe | am oO 9 4 poSHIOn lo wy 


‘(Cougus| "De meners demonstration of September | 99) 
‘otlowed cxactl) (Re vame soenar a\ (he prevrows ones 
cacep! [hal || assumed the form of an s®vrous setting of 
accounts eithim ‘Ne government “Siece (hen Ge Ge 
agreemen( Detween ourself and Presiden |hescu 
alread) ugnaied \ ‘he ores uch carer Seceme 
hc reasings) \Rarp ai (imes acquiring 4 Grsturteng harsh 
news in (he presdent \ speeches |: there wach 4 confhet” 


Roman aise (ind (fn harshness Geturteng wl am 
not surprised af ‘he attempt (o oMver' of « persone 
onflhct what «es 4 (lear ontenten (6 openly csamene 
potitical postions Why Because |! | 1s personal | loses 
-aluc (9 peopte s cves Vy comviction is that the magorrty 
vw ihe peopic Mave understoed (hat [hr 5 cet 4 pereenel 
attach ‘Wal 4 pertetecal pesrtion 


(augue: You Mave sow adopted ah atapemen strtude 
agains! (he odd Dwreaucrac) and Securtiate Wh. edn | 
ow do thes when vow fed (he power ‘to Gooner 


Roman ‘he power \o deceée dt not oncerr fs promtem 
no amy case What | ded was to wncreate ‘hat (he ettempts to 
restore cortasn oetworks of oterest of (fe ogee ae 
snacceptatte «id ool mete | putin Seceusr § (ed (fe 
‘esponsitelrt) ‘o gowern in mm ce ‘Re ont) ‘Reng (Ree 
wad 0 G® was to wy het we are ‘Soed eth © rostereten 
¢. Omens rope 6 «tll caereme |) Gendete oO a 
‘he OUntr) whether || approwes «Tage! “omend -ow (Rat i 
‘he (anwar) report | ded ast ‘hel quetiien snc) wed thar 
es me (0 ote ctecteom 


(ruge:| 1's Seeng seed more and more wervowsly (Rat on 
‘he mrmediate ‘uture Wore (Re orewdentsa! ctectrom 
Prewdent |hescu wll order (Rat (he paerhamentary aves 
gation of Roman sdmrantration activities Oe acoeter 
ated =6&)«660u Sehreve (Rat (Res maneuver «ll Gefemetet. 
ormpromre our fances a8 4 Goetrteca: ‘Were 


Roman’ Vo Foret of aff Hecewer ( "Rev Go  « well be 
smcomstitutvona: ‘ad woordly ‘fr novestagatoon 
oroves notheng more ‘Ran ow go’ stentron ‘co ‘uly 
arr, wi ‘he “edly ceeded cform 


( ages ‘hanes co Mr Roman ‘or oo ga rousnem 
on ‘Tanki, seeing omer “mherrassene  yucetooms 
wtech oerwet 9 af) (he Romeneen medio of « (ome een 
ow Nave aireed, ‘cached hugh ‘atengs io |e pe vbat roms 
cearding ow andrda 


‘or oresedern’ 








Rom dime | tees om ietgrade | emonstration: 
(R408 IR Retgrade BORBA 9 \erhe« romatean 
¥ Wa’ hy p 


Artete & 8 Sotese ‘Kamm is Responding to ‘ema 

Test) Kaew [he government « (he Sertman Repubin 
Krapne RSA 9 (ommection «1th ‘he manipulation of 
the BSR polee (he cogeme oo Belgrade and ther 
puppets © Arapna and sie 9 onmecton erth (Re 4%) 
Krapna pote (aken © Beigrade © protect (Re regeme in 
power agpent! (fe tema rath postion ihe protest 
rally) o Betgrade on § March 9 esterday \ prew rctease 
“Apresaec De Narvhesi protest aBou! (he Kamsans Serng 
put om (he ude of (he ncumment ‘qgume o Sertis and 
~a:ne he oegitemate git of (Re Serman democratn 
postion (9 4 protest call) om § March to casse (he seue 
4 the accountant) ‘he government o Serta Soh 
‘or (he wtuation o Serta tseff and aise for (Re postion 
nm wtech ‘he Ser ™an cropie ass «hole Newer Seen put 


"he press ctease «fect after (Re cagMtiiome meeting «as 
agned ) Resto Mathown (iret moenester om Dehall of (he 
government ihe Kem onvocation goes on io wy 
The assesement 5 (hat (here \ 0 ‘casen whatsoever for 
‘Re SK (6 Me derecth) ev otved oo omtetocal lefe in Serta 
can) ©e) “«fReteerv>r’ sec 9 Gerthcwlar ‘hat (fm canner 
™~ dome \* eee ¢ force and aftetration ‘frou 
‘orer | oo of (o caprem ~~ Orofes! © _oOFMmeCctIOn 
wvth aluer of come of (he mermihers of (he Arapna WIP 
Minetry interna: \ffaers) ver ‘kewrnse udge: fe 
‘he Otenteons of ‘Rose «fo (ake swe, » wzeite courier 
tf pofece from (he RSA here «camening ts defense: « 
apateints «her ‘fe @SK hreatenec ‘) « danger © 
we armed saggrewon ‘ror ‘ost ofc verifier Sore, 
atte cor patrrotn "hes os ome of (Re ‘Rengs ‘hat demon 
trates (hat (he oc ummen! cogerme © Beigrade «1! tion a: 
cotheng (© oreerrve ts Gower: 


he oree. “cheese goes on “,) ‘hat ‘Re suthoritees © 
Ver™a Go oo ceed pote ‘fromm ‘he ther Sertan ands 


m .onciuson (he government of ‘he BSR alls for ‘fe 
members of ‘he Kranne Wl P «fe went 'o Betgrade © 
eturh (o Arapene and to he om (he ater on case of | stashe 
<@grecssron and so (0 ff (aber on hh am) TeMIpulation 
amvome "Wer oresence o Setgrade «cetem oo a 
agetie' wd Ren oresencr 
where «re cored «6st af (he omen 
he goveromen « ‘fe BSR aise announced ‘hat | ‘hs 
appes 5 OO! Cepecied §|( BRNO! essuIHe “CHpEMErhrirt) 
for (he Sefevror end action of some of ‘he Temhern © 
‘he Krapne WIP oo Betgrede o@ § March 


Thess 6 ot (he ome me ‘fe capone 6 (he =A 
onvocetion of (he government (co ‘he press reteger of he 
(me 8 (opvocetion o ‘fe goverpmen © ‘Ret wre 
Serman “cputis Krapne «fech me © [(Weturday 

Merch oc Kam «fer (sformation Merete user 
houmeovn on (fe Kaen -erwor ‘Re sformation minrster 


+ ager “ecurs) compressed ‘he coe of Yes goweremen 
= ‘Othorws 
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That « precesely why «« ae sending members of our 
Mensstry of Interna Affairs of Araya |. netp keep order 
Belgrade Seceuse (hey oe atte on (he treet oF 
Seigrade (6 ‘ccogmize UN™MsakaDl) ‘hose wh want ihe 
vireams \o flow with Serman Kood [he peopte of he 
SK oe offermg fol) apport to the legally clected 
suthorives of ‘the Reputixn of Serta and the call for 
voletena authori) 6 an attemp ai . sew deception + 
he YertRan peopie «fich (‘hose «fo «wren ‘hal peopie 
wel) “ust oot Se (aken io 


Dresher (let) Radicaiiem ( an vere the 
dceuete. 


4)840866464 Saran OSL ORODIE NI! 
» Verh eet * Wer » ‘ 


imervres etth \ us Urasho: cade, the Sertman 
Renews! Movement » ‘etene Kosamoy place and 


date oot gven ‘im ‘her Sede Flowers of "Derr Sede 
‘ etescope @ifles 
Teat! "he serwousmess 9 afvence 9 ‘hee *' March 


wated @ over (‘fe ast Tlonth ~ vwatements ‘rom 
‘epreseentatives « atmos af) Re peli @) Gertees and 
associations © Sertme anc odeed «ven witede | wore 
*  —=0e8 wrme © e wappert (he ecting «© 
g@oewmg " « ‘hose «fe an anewrr ‘he Question of 
whet «tll call) Napper © verte on Vomda,y +  ertainty 
‘ut Dreshovs cader | ‘he Serman BRenewe! Move 
ment (SPO)) the mart) ‘hat atomg wrth (he Democrats « 
wganizing (Re omMeMmorat::« protest! Tecting whed 
sted om Saunt Seve Plaza 


RKosanovec) What do -ow capect (rom § March Whar 
“nd of oft peieteca!l eeu! wht ‘he SH one Serieer 
WPrstion germ ‘Tom fe oven 

Dreshowvn!| The casen «ff (Re oc poletca! ‘cowit 


am) O&telecal OMfrOn © Detrlhc al Dart) § aseoctsted with 

unger move of 6 womgic Gate «6 ihe general cervows “ate 
‘het orewass 9 ‘hese parts We ore aff of ust OM qurte 
ump, os deeperate Gestion os individuals 6 tizem 
” peopies  criamm  etegeres: © ‘cate, ‘hel ont) ves 
erda, «ere onthenkeite Ge ‘Se otegornes 8 war 

Natrona: Ietea: street ogi 
— joe See Weeten «8f or Seeds ane Wan ‘Tom 
nernmeng dark maier ‘Rose ondrtvoms (‘fhe besere for 
ape and wmpte votutioms 5 4 natural reaction of peopte 
at are cconemecall) -mimticred neorally Inonented 


fecetved » nemiers + whroneit) and vprriiually 
levestated § wer ‘he former ) uapeiavie 69 wore ofan. 
more on “thers (om Pere overs (Ne Cope he hip 
erect «sctom (Rat someone an do .ometieng vcrnagm 
‘hat « fe Nett oan fal) ‘rom "He oy) [het eryvthing til 
urn om the Girectoon we Gesere and ‘hal «we wel) oe the 
shore thet =!) awe os Theat «5 wi March 5 Seng 


gven (he mpertance of a mowe ater ‘han ‘fe . alue of 
s process Pwen i! ' were nor for ) March Sertee faces a 
weve Wa URI eT! Tovemen: sxe) Sener je 
government ‘Rough «ti! oo aware wh wing 
wept abrve ortificeally§ 6 owners ng a8! Treonths 
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Kosamovrn }how estrfeed «9 (he fear of posstte disor vruggic is (Re opportuni) pening up foro more (adnal 
ters and onflets change of direction in the Hehavror of our contre Sertan 
Drasko,y . | howe wit hotd aff (Re  netruemnents of power = _ aD’ 


nm (her Nands ewe |Drasmovrc| in Ser™ma. cver) ‘hough! hat has col Seen 
(hemmscives | «read general fear are no from 

onventiiona: ulen Seorer or later wen people end up under attack cven when o ite National Assemply we 
m (he Slack pages of Nester) Those who ave capert a week respect for (he operating procedurc [he present 
Moodshed afc \peaaing about Moodshed The vwe pres the Nethonal Asser. acc uses (he opposition of heeng 
dent of (he (ncummPent party on capert m the Marx rude and arrogant |! || wey» before (he eves of a eleven 
vow o' (he wortd saws so pelt (hat markemen could be audvence of 4 millon people ‘halt the deputies of ihe 
lathbomed © lah Oweldengs durng (he demonstrations neumbent party «her weeches orc omitted to ||) mm 
ond could fore on us If (hat happens. if the ‘carly works” utes. have the right (0 speak as much as (hey the Dut (hee 
(fhe Marco cecar we well at least know who put (he deputies of the Upposiiion are oterrupted a! (he end of 
sharpancooter ‘here and «ho pulled (he (nggers cg menutes The multipart) wetem io Serma os (he 
Acsanme i Te oressdent © the ncumben! party " a came a ~y »—=a ry ~yr ~— ° waa 
(hreatening us eth (he arty and |he police and 1s layong -ven ctementar ntethgence in ‘het iast -xtraerdemary 


arm 0 (he |N A) ugestay Peopte ) Army| wth unprec. samen Sertean parhament weverai 
odentied arrogance urneng || (eto (he army of hes party oe na 


ees (fn nean ‘or mstamce ‘hat in future voung Serts 
who of Sot members of the SPS (Sertean Socunieat 


Mert) shows oof cespend «hen -alled up’ hem ascountatie. net just an appesi the: he saben hes 
Drasko: forwnately serther the peopie in the [NA remgnation ‘he publx Seard end we « al (nven a 
vor [Nose 9 (he petce aft stupid (hough (he acumbent MmmmMuM of Politica wopMis() ation and a Tinimum of 
Ser) Derstcntl copresents (hem as weh The Moensstry the «atement’: talent one would wy) ‘hat (he person 
wo internal Affaers os cefwseng (o carry of (ts constite- would ai icast (hins shew! (he otcem Whar 
ona! and egal ofhgatons scknowledging (hat « 6 happened. however 5 something sever Nefore recorded 
ncapable protecting Betgrade ‘rom ‘he alleged in the otherwise cch Sstor) of polrtcal (vranmy [he 
tase (crrorets who ag (urn up at (he demonstre- preudent of the reputix «ithou! cefuting any of the 20 
some «6Weth (hat kone of optefigence and that tend of  8© afguments ~fech disqualified Nem (or cmameng on 
governmen! nstriutioms Sow 5 Seria gomg to protect ‘fe political wene ‘eplred ‘hal Ye Nas so intention 
the Sorts oo the krapenes agaenet (he | cash: when « 6 changing anvtfheng 9 what © does Wher we ‘ha 
Taking | aprtulatom acknowledgment (hat | cannot unforgettable scene =f provincial wihontananwm | 
oretec’ owen (he ceterems om the caprtal from the | stash” wemed (© me ‘that ‘he weaker ‘te! Somen! was 
There are nan caampies possible disorders berg 6‘ Tisteheniy io (he wrong place Wl jaswHOonatel) =m 
ec (oO 6reate Oveterma |) ‘hese acthhons and statements tateng hes idol on (he “Romer | rai 
(hey merely odtcate 9 advence Sefore the cves of the 
‘Ntire Gomest. ond sternational publ who will he to 
~erme ({ anytheng Sad Sappens We are constantly 
alhing «Pou! andies and ‘lowers and (he government 
abou! \Marpshooters errorsts carthmovers and (anks 
The csponseelrt) os (herrs cot ours and they cannot 
~vade responsi, for ven (Re shgitest cacess 


popularity of vour party if that = «6 || sot « product 
of the wietantea! urneheuwts o oor politcal rows 
wtech on the one Nand arc wand (> Me Yetraval of natonal 
mterests and om (fe herr srowse oeepicron amd ore 
' as 2 henge 6 actics armed af actvevrng (he 


Kosamovic \sede from (he Pyeterna opread fy ‘he news 
media and representatives »f [Re incumbent party there 
s also fear our \meestence (hat (he demands that vou 
have Sul are Sot suect to « tome leet cacept those for 
‘eptacing ‘he odrtors io fet and managing cdttors of 


» TV Pr) vec N 

—- ai _— on ; be oe e Ee ye quently @use aut commuted to any party are Nockung to 
does specifically mean us inctudeng followers «( ‘fhe ecumben party "hey 

Draskevic| When we ea) (Rat cortam demands are sot mtentionally do %ot ‘ake 9 putter wach polls 

vetyen' , ‘he leet at means ‘Rat ‘hese are In politcal) unstable ime. fanges © pert) nember 

temmands «hose ‘ulfillement oMrectivel) cequires (ume stip and fluctuations (- (he cenmks © part) wwmpatheers 

wtech means ‘hat we well nor be candeng on our feet are a norms! thing Aimost #0 percent of our new 

ont) (hese demands are met ™ contrast with those that queers. fer vastence voted for the Yecssieets 19 the tent 


are heute: a (etme | eereet elections. and now they cuc the day We are now heme 
Kosanovn (he ast ccsseor of he Sertian cerhement med ducretety “ ourve aree cumin of mem 
‘urmested (fe .Opesrtron arguments io the cffect ‘hat hers of the (NA and crv) servants We now « sumer of 
simmos! oothing ar © acteeved 'frough parhamentar, moves of the government © edvance ‘hanks to (he road 


‘Drashowrc| fortunate for us «ce Case) [ost popularity 
with ome segment of our followers. and fe 6 Semg used 
and chaggereted (6 arrous pels We ere Owen left 
those withow! whom © 5 caseer and Netter ‘or us There 
are no polis however efach show ihe’ itizem «fo until 
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group oe ™me@ntheren «« ee) «here So One antecepetes 
(hem 4s [Or ) Sotetece) Ranges of dereeten they are 
much wmatier © amptrtiude (han « Seung asserted For o 
ong ome o©c were frercet) ataneeed. both (he party and 
nyeet! and (aise) cpresented io the med. aad now 
‘hal Re futh atewl © \ severthetess Oreatung (hrough 
ihe wall of 9@ lo s@mme c8teRt O@e gets (Re presen 


(hal ~* Ses oO@ergeone eda Ramge cries general 
tev etopments ‘tte Seve Ranged os all wo het 
‘het «nee = eve Ranged «6 well cortannly lems (hee 
wher. || 5 omy) (Re great Nestercal (nas ee hewe gone 
‘hrough © ‘De ast oer ‘Ret Outs eweryone oo hes raght 
glace || 5s \fwe (hat | advocate « potetees of the posite 
“hat ) hot Lactes et af! Ral 5 ctementary poletecal lage 
is Got "Re Getetees of "he onesie aff (hat « poesiiie 
otetacs 

Kosamovn How do -ou we Sertea) ‘ature potetecai 
devin» oon (Re (mternathona: end domesta contents” 

Drastovre Weeh (fee beee of cogeme Sertee Ses co 


orospe:(\ «NMalece or lo pull (set! up from the coonosm 
pofet a: amd "moral Petiomm © ‘he cconOE) «f now we 
, Orocess © chetehie,izathen Srough (he Teaton of 
oo atled Mate oterprees «fech are actuadly party enter 
orcs (‘Prowh ‘he a: «stem whech « sctually 
areserng OF Sate )§«6offtative (Drought (Re protiemancai 
cgisiatiy;s oro em 6‘Prough ‘fe tox opteneng of the (rade 
mom rough he woenng town  privetezatiron 
\ervcuiter®| -aperts wa) ‘Rat ‘he pemeants «tll soon ‘ser 
, erhating ofced ‘eQurmrthonmg perkags (Re, «til 
even ‘ Seerded ‘-eneral Wortages are sot far off 4 
‘.fercen’ from oo oe@eustra: wtpel «6 presented ass 
wcoe™ =o eres are uke ‘Rose of (ompetewe and Sen 
‘ome and Premceme [in term of "he ogteomalety we hewe 
seer Yermeleted » ver Sees )=|6Che Serie oeopie © 
he «rapes «a8 Geoerved ‘he Greed of « socunieet 
gotlasia § Kerng pulled cr Serta and Montenegro 
my ‘rough adeca! hanges sBowe af s change oo (he 
cgme Joe Sere ‘evr gree: prospects of standing up 
moc agen os 6 Semecrat: ciate We are on (he Hottom 
at (he Momment (ev are ‘ryeng fo COwer us wth concrete 
‘ul ~* oan afte (cep up from ‘fhe Settem | Helsewe the 


heat « het = eon wel) Go 

Kosano, uc (he oc@l efect»ors aame a cesentee 
henge ‘vere 

Dresmo. ) he Sc urnhen! cart) (oo& power no a Ge 
~onoratie «a» fven Git sow hey oe etending 


hermecives waveng (Rat fhe he OOt practice amy Gecep 
mon ‘he ctectooms he Nethonai Assem® sere 
vrametu. fe eteotutc mayor. | Seceaiests (here rep 
“Tyents ome-fowrth of (he popwiatior We oo (Re ogpom 
‘son Teadke | Testeke «fer «  Ntered ‘Rose ctectsoms at 
all «)thow! ‘'ow evrng @tarnec oQual (resament in (ie 
Ted 2 ongeT Cle llon ampagn Yonest division of the 
oropert) of ‘he ‘ormer cagee « commune: and 
Socraiest Alhanmce Working Peopte ond amendment of 
he ctectior 426 7 fe ocal ctectroms «fech (Re acum. 
Sen! Cart) agern want «<heduie wuddent) mo ‘Tom 
ambush and (© oondec! (o cart teetf «¢ empl) oll not 
nat cerned 6h 6eeeebh)6 «(Serie oust 


THe! etakes =| 


weveral quarters fur walled chiral cpwbty las had 
and still has an opportuart) © Mecome an cLampte of (he 
fasntess Movement worlds © (Per whet oot. Gump 
for afi kends of hatred preyudnc lec eptron and sotence 
from the space of (he former )ugesiewe «Go oot knoe 
whether (‘rucks ofc Seuling S@roecli\c #e8te «Oto 
Roemse-Hercer™ ina wl lo em ha! \pITTlual Perse 
* arrrwemg +e (he med (fhe jespeatie and utterty 
groundiess deception (6 ihe offec! ‘hat he Sort are» 
deerugtive factor are as o6¢ a6 (De deeputes Seteeen ‘fe 
Ser® snd §6roem spd (he) Were caned Merely) 
Merceg-Beeme a «eli “hat 5 (he oot of [he (rowties 


We mewst «ts tree Se honest “he oc atte! "he Serie as 
a Geerugtive factor ‘he (vc from (fe ervenal of races fas 


heen “‘Necked up over % crtaem Sort (frough (Her 
orvumetrwe Sehevror omc ftaus oun Poltxna adven 
(ure amd politica! ceenit) are cer “fhm §«6stegeries 
‘st on oeitenetional cr. comment (Ne. un fh fortes 
reed © oterethee opfler 4: ‘fe ate ‘Ge (fe 
VMusiem peopie © (he generat or cw | ataniraton 
netronatetres was teetf heer wetanice on (eet!) ames 


hes proweded <caeem ‘Or ‘fas 
“ah ‘fe auldrer «ot for 
« ourw + slwev stongeedr 
"he "ost oem «ents oom. 
would ir © Shewr (fe Seer OOF Seen 


f; 
st 
‘j 


me ‘Cars 
éemmands and ‘her  1oes ahow! “owen Oe ree Mow 
‘mate we ae 
here fr@gr Som = hr «ord and some 
weer Werpene]ed (6 (fe oon fat fhe 
hens ond ‘Sere 6 mh) ) ep ‘rom 
(_Tei hem «Ww eer wewerr 


it 
HL 


‘aad (© ONGEREw | OfCeThINg he ues f wetrons 
oilectrwety gcerhage owen » Gad (0 oe 6m 6 
‘ormer uae “ates «4 One ORM ‘CoOVeT 
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‘he Sere (ac comet Lasme of Geapetiong ine Musi fear 
/ am capended Sera «fech as far as | kmow none of 
he Wert © Hosme Mercego:ima cacept (he adventur 
=e See ad) cated 6 (he past or now Put most sempiy 
“hen (ire » \Rreetened (he [iret (Reng to do is lo remove 
aasctrne and Makhes cvervifteng dome before (hat 
costpened ond the vote cffort « to stop the fire Uood 
aeopte © Hosea Htercegeo: ina have deserved at least (hat 
neuch from (her caders 


\ofivities of Reserve Separatiess | .amemed 


Raunt Metgrade \ 4RODNA (RMI 4 
oor wali? War ¥. ; 


Mito an Milutinoy « Will the Sertean 
Oprsstion Yet hire Loume™ 


st |e exbemerve actrvety of (he Aleman Alternative 
\oemel © “Coen! Tents onsuted of mamtammng 
ure onteacts «0th oartees (Ral Seve a vital interest in 
urther shattering of ) ugostawra There were several 
meetenes « \eaders of the Alternative aBove all the 
berm cath Athenee of Kosovo «eth ceopresentatives of 
he \ihenwan sovermment and (he Democratic Party of 
Soar ow \SMRC Internat Macedoman Revote- 
onar ‘fanvathon| « Bulgar a part) «fch 
all oe \ihemans o Macedoma ‘fhe Democratx Action 
"ert © Kosovo whch cot (ong ago merged with the 
hermoe at Aflance of Kesovo he Democrat Action 
‘ort! Sandzaa and +f Bosme-Hercegovina (B-H| anc 
re vatian Democrath (| ommunrty The mam content 
he Tectrngs «cc carned from wetl-onformed circles 
as =) «6@frcrnaterg (orm! activitees aemed at ‘urther 
testamiization © Ser™e ond at dewmantiong Y ugosiavia 
| pets 


rth WN 


lhe Yew Strategy of (Re Alternative 


wirhin fhe ‘care eork of the Albanian Alternative (here 
= Seer am mcreasengh) cvident crystallization of (wo 
ofroms « ‘he ofternatrenal wene ie of (hem (he 
tronge: hem under ‘he domination of he Demo 
rat) \leamce of Kosovo 5 aemed af wehing wppor 
od od ‘ror (fe ' noted States as ‘Re leading worid 
sower wfech | atte 'o shape pole) (hroughout the entire 
‘pon «here Albameans ive "he other option sot qurte 
s strong, ut om “atreme |s under the domination of 
he wo alled Reputin of Kosovo ‘hats (ts government 
onc Pevme “inveter Susar Bukos: «#fo wes previously a 
vueden' 5 rermen: end «fhe was af one tome recrused 
~™ ‘he vermanr otefh@ence service ‘her onentation is 
ured «| wrkeng ad enc wapper ‘rom (rermany 45 4 
~ading «on om: and Furopean power \ithough  crtam 
tefferences onc dusagreements are evident at least for 
he oOresen’ ‘bev ore Serng overcome © ‘he alleged 
general \athonal mterest: and (he need for peace in the 
where 


he \iheman -«panssonrs! \trategy ‘or omptete unrf) 
ateon of \fhen vans oto ome otate has Deen pushed into 
he Seckgrownd % order of (her Denefactors This was 


veparatiem of ctfimx norte: does 


tone wc awe (he 
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that «rategy 5 (0 request 
entities om ovder to set off in Macedon. Serta, and 
Montenegro (hose areas of (hose republics in winch the 
\tbaman nationality 15.9 (he majority hes presupposes 
planning activity of (he \ibaman Alternative within the 
framework >of ) ugosiavia and epublx borders winch 
vupposedl) ndicates resolution of (he Albaman issues on 
(he territorial principte 


"he increamangiy pronounced division and confrontation 
of ‘he Sertman and Montenegrin population into new- 
comers and of¢ cettiers « also Seveng & constructive 
afluence om (he activity of (he Alternative. the fight now 
‘s who wll Lake (he more mportant portiohos and key 
positions on (he direction of certamn pubic affaers” 
Another mportant stumpting Mock and source of divi 
wveness 6 (he conflc! in vrews Detween supporters of 
the incurmhent part) and (he opposition in which the 
struggie for power and domination over the other ude is 
hemg felt more and more ai ‘he center of (her involve. 
men 


\ Milieary Staff Has \iee Been | ormed 


\ staff for meinary affarrs has also Deen recentl) formed 
mn the government of the Republx of Kosovo at 
certain poonts || would take over leaderstap of the armed 
rehethon For the oresent «wc know refeaiiy (hat | is 
headed by « top retered officer of the INA | Yugosiay 
People s Army! who « an Alfensen and that he has 
recent!) been jomed % certain officers who deserted 
from the INA They hewe worked out plans of action for 
the larger ‘owns and have organized mrinar) staffs and 
1s not difficult to foresee what they well be used for 


The work of what maght be called the news center of the 
Albanian Alternative wtch s headed by Ruzd: Demin 
and a group of former newsmen of RILINDJA has also 
Neen veepped up [herr purpose 6 'o prepare (he appro 
orate ‘eperts Noth for ‘her own population and for (he 
nternational publx ( ogether «ith (he staff for merintary 
affairs a possrbte action «a, devetoped for taking over 
the T\ amd radio tations ond preparing «appropriate 
yroadcasting {or such an occasion 


There  contenuous montorng © (he deployment of 
uinets of the Serman MUP (Menrstry of Internal Affaers) 
therr strength and the way «ital ‘aceletees are hermg 
fortrfted as wel! as opportunities for conducting actions 
© take ower polce atoms capectaily 9 (he wnailer 
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from Macedonia \ccordimg \o 
Alternative (he greatest danger (hreatens from (he via- 
omng of strong a forces at the asrfieid in Pristina. 
winch is why || 1s another mam target of observation 


( uretes close to the Alternative cstamate that (he rally in 
Beigrade might be extended to |) March Then a therd to 
a half of (he pohhoemen from Kc.wmet would be involved. 
and oumerous faciiitees in the province would be left 
unprotected |{ the confhct between (he government and 
pPposition Negan with Hioodshed (his would be a kind of 
wgna: for action of (he Albaman national separatists 
who would (fF (o cstabheh the “Republi of Kosovo 


valuating (he possselety of that kind of development of 
the sttuation the Alternative (ook action \o cvabuate (he 
status of /NA units. (her strength and readmess to carr) 
ul (her mismons cspeciaily after reports received (on 
cerning (he ever greater number of Musims and Mace- 
domans (caving (he Army) Efforts are berg made 
(hrough crtan channels \o obtain information on (he 
securit) of warehouses and storage facilities and the 
possrbelit) of takeng (hem with the omallest possiie 
osses 


Paremeiitary | nets in Besate- Hercegovina 
VIBA06) 4 Beterade POLIJTIRA im Sorte roatan 
4Warvonr- 


-Articte % Radovan Paviovic 80. U00 Members of (ne 
( roatean Democrat ( ommunt) and Party of Demo- 
orate Acton |/nder Arms —first paragraph « POL). 
TIKA \atroduction| 


Text! Peopte have gome furthest in arming along party 
umes in western Hercegovina. the SDA |Party of Demo. 
Tate Action! detachments are recerving attractive 

names—ihe ‘ireen Berets the “Fiving Proends (he 
‘Curved Dagger Diwrson 


‘Northern irctand would resemble 4 summer ‘esor in 
comparison «ith Bosma-Hercegovina ‘his warning 
was uttered ‘he day before vesterday by Dr Radovan 
Karadzx ‘he preudent of the SDS (Serman Democratic 
Party) of Bosma-Hercegovina. after (he dramaty cvents 
no Sarapevo : Bascarsya and then ‘hroughout Bosna 
(ther rathonal peopie also warned even carter ‘hat ‘he 
‘Bosman pot was Dorling captosivel) and (hat ust » 
spark would be cnough for the “lid” to fy off 


The atmosphere was full of capectation amiict) unger 
privation and political and militar,  egrouprng 
National suspicion passed (he porn! of heated passions « 
ong time ago and as (reneral Milan Aksentyey stated 
recently The people heave w many weapons that the 
shghtest conflict would vpread ithe wiidfire (0 the entire 
Repuni 


According | 


the evariadle sources. « large amount of 


weapons is in (fhe hands of (he most catreme members of 
the Bosma-Hercegovina parnes—the HDZ ( roatian 
Democratn | 


wemunty| and the SDA It 1s retemily 


YUGOSLAVIA “ 


known (hat afew! 50.000 members of the MDZ and the 
SDA are armed with automat flees and rifles wath 
“miper scopes and (erta.n part) units hawe bazookas and 
mortars of al) alsbers in ‘her arvenais 


Arsenal in the Neretve \ alfes 


Peopte have gone ‘urthes! no arming along party mes on 
western Hercego. ina where ( rots  onstitute a magority 
of the population The ommander of the |) mee Coppa, 
(eeneral Milan lortmca ‘coentlh) «ated the fect that 
about | 6.00 peopie were nciuded 0 parameltary unets 
(the ZNG ‘National Guard (orps| and the HOS 
\( roatean Armed Forces); 


in the Neretva valley (he | Oeten cStremmests possess 
mortars cannons of .ariouw elibers sateasrcraft ast 
lery the “Ambrust “Maiutke “Ose and “Zowe”” 
antiarmor misses = in addition to (he armed extremes 
members of (he HDZ 1 Bosme-Hercegovina. a prome- 
nent role « olaved (he members of the (rostean 
Rights Party HSP! «ho are openly he 
creation of an independen' Mate of Teane (NOUR 
Well-intormed sources larm ‘hat (fhe member of the 
HDZ and MSP ore organueed ™% (owns into comme 
groups and sabotage room und even | tase compames 
mn some (own 


(Wee can wy ‘Pal he decimon of (he omrmereietary ™ 
mization and arming of ‘fhe Muster  catronabests detes 
from (he Deginneng of as: une «hen « meeteng of the 
SDA Deputies ( lub was eld 19 Serapevo A\lya leethbe- 
gove then stated ‘hai ‘he Musi people were facemg a 
‘rossroeds and ‘hat ) ugosiavia «ould ‘all apart and he 
ommmented ‘hat . sovereign Hosnia- Her egovina should 
he preserved and defended 1! any ost 


At ‘het meeting, « Wwoohure cntitied Prever for the 
Truth wes distributed (co ‘Nose present «tech attacked 
and ‘“hemed ‘he ‘Serfan ceople ‘or ‘he whuston mw 
Yugosiavia ‘long with (he Srochure (fe deputies were 
given (he tex! of ‘he police! pfatfiorm of (he Musto 
Nationa! ( ounch) «ff omphasized that | would work 
for the creation of a Mustem ate and the formanon of 
Musiom armed forces wiih ‘he onctudeng message 
Brother VMusiems oo an ave fefferent opmeons 
about al) other ssues cacep’ ‘he wee of our tate 


~everai | leadquarte > 


(om the Nase of [hese (asks (fe SD 4 leaders soon formed 
molitar’ rishs ‘Yeadguarters ‘hrowghout Bosase- 
Hercegovina © addition ofrtecal omnes in some 
ypetenas and “cgrom fhe feet « (hese Seadquarters 
imtethgence units and (fh ommanders of special unets 
were aise Gesgnated Keciathic sour om vate (Rat in some 
lownms paramilitar’ init, armed Musiem natonadests 
were created under ‘fhe came ( urved Dagger Dive 
won Muskina Divison ond Swmae! Age ( ongec 


in one village cear Arck) mirtan: SDA menher: formed 


s unet and called | (he ‘or VMelter Whestem Detech- 
ment on the isiamn Repuhty | Hosma- Hercegovina. 
amd 4 secret gan satror vam. ‘undamentaiests 
allied Red fer «+ werstine » Bosensk: Now Ie the 





oun 
The SDA |» ateo Gowng conssderatie work on creating its 
wn wpecial umets (he core of wich comssests of former 
members of the JNA Yugosiay Peoples Army| peopte 
‘raened 9 the (rostan Minestry of interme! Affaerns 


armed forces to Se called 2 “hushem |iPeration 
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‘Sevttee \ ctumteers fer the | A 


Where are (he Serte 2 puch « wiuation | hermng (he past 
veer Secause f (ike ustified fear (hat (he Sorts could 
cuperence the ‘ate of (hen compatriots © ( roste. 
paramilitary units ato Sogen 0 he ‘ormed among (he 
Yerman popuiation "he Serts have (hus warded off ther 


Cc however 
paramilitary ofgamization ihe Sertan people fas 
aimost topped Fath nine “A has been restored and 
Yerts are responding unanimous!) (0 ‘he als 'o. Tot 
\zatian wo that all of (he .ofunteer unets heave now heen 
put umder the command of (he (NA 


The events «9 Serapewo Save shown that the Sorts are 


10 Quote in onciusson Radovan Karadzx | “atement 
(he day hetore esterda, 








